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NATIONAL ASSEMBLY

OFFICIAL REPORT
Wedneday, 18th June, 2003
The House met at 2.30 p.m.
[Mr. Deputy Speaker in the Chair]
PRAYERS
ORAL ANSWERSTO QUESTIONS
Question No.119

TERMINAL DUESFOR RETRENCHED
CIVIL SERVANTS

Mr. M. Kariuki asked the Minister of State, Office of the President:-

(8 when the civil servants who were retrenched vide Circular Ref.OP13/19A, dated

23rd June, will be paid their dues; and,

(b) in view of the Civil Service Regulations regarding the security of jobs of all

employeesin the Civil Service, whether he could justify the retrenchment exercise.

The Assstant Minister, Office of the President (Mr. Dzoro): Mr. Deputy Speeker, Sir, |
beg to reply.

(@ I wish to inform the hon. Member that, out of 20,705 employees who were retrenched, a
tota of 19,818 have been paid their retrenchment benefits. The balance of 887 former employees have
not been paid their benefits due to the fact that, some of them have not filled and returned to their
parent Ministries or Departments CSRP/SRP/3 forms, which contain the information the Ministry
requiresto caculate their termina benefits. It is apparent that they have smply refused to comply with
the laid-down ingtructions, and thus, causing delaysin payments.

However, | want to assure the hon. Member that, as soon as those forms are duly filled and
returned to the respective Minitries, paymentsto those civil servantswill be effected promptly.

(b) While the Civil Service Regulations provide for the security of jobs to the employees in the
Civil Service, they dso provide for abolition or re-organisation of offices when there is need to
enhance efficiency and effectiveness of public service ddivery, through dreamlining of systems,
processes and structures in Governmernt Ministries.

The consequences of that exercise may lead to abolition of certain functions and, hence, staff
being laid off. It should be noted that the Public Service Commission Act Cap.185, which was revised
in 1985, provides for the Government to retire officers early on the grounds of abolition or
re-organisation of office. In thisregard, the retrenchment or early retirement of officers from the Civil
Serviceisjudtified under the Public Service Commission Act.

Mr. M. Kariuki: Mr. Deputy Spesker, Sir, before a civil servant is retired, he is actualy
asked to fill the formsthat are referred to in part "a' of the answer. Those particular civil servantsfilled
the forms and they have not been paid their dues up to now. The issue of them not having filled
and returned the forms is
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merely an excuse for not paying them their dues. | would like to ask the Assstant Minister to tdll me
where those forms could be found for the retrenched officers to fill them, so that they can be paid
expeditioudy.

Secondly, on part "b" of the answer, the Assstant Minister has referred to abolition or
re-organisation of offices, which is not the same as retrenchment. The persons who were sent home
hed letters in the circular clearly saying that the exercise was down-sizing of the Civil Service. Their
offices were not abolished. So, the excuse that the offices were abolished and there was
re-organisation is not actualy areason under the Public Service Commission Act.

Could the Assstant Minister then tell us whether the offices of the 20,000 people are in
existence or not?

Mr. Dzoro: Mr. Deputy Spesker, Sir, with regard to the formsthat | have referred to, | would
like to ask the hon. Member to tell the affected personsto go to their Minigtries and re-check. As per
our records, what | have sated hereiswhat tdlies.  With regard to the retrenchment exercise, | would
like to tell the hon. Member that we acted according to the Public Service Commission Act.

Mr. Deputy Speaker: By theway, Mr. Assistant Minister, 11,000 former employees have not
been paid their dues. Now, you are tdling Mr. M. Kariuki to tell the retrenched officers to go to their
respective Minigries and fill the forms. Where will he find 11,000 people? In any case, what
information do you need in order to pay those people? Y ou employed them and, therefore, you must
have their particulars.

Mr. Dzoro: Mr. Deputy Speaker, Sir, what | am trying to say is that the retrenched officers
need to identify themsdves and fill the forms.

Mr. Karaba: Mr. Deputy Speaker, Sir, could the Assstant Minister tell us what is the
Government policy on this issue? | have noted that retired civil servants are finding it very rough.
Every other time, retrenched civil servants are stiopping us in the streets for assistance. Thismorning, |
was stopped by a former civil servant who had gone to the Treasury to get his dues. He filled the
formsfive years ago and has not been paid hisdues. | think we need to get a dear Government policy
over theissue.

Dr. Dzoro: | would like to tel the hon. Member thet there are some documents that are
required when somebody retires. These include the last paydip and the photocopy of the identity
card. What | am saying isthat---

Mr. Mwenje: On apoint of order, Mr. Deputy Spesker, Sir. Isit in order for the Assigtant
Minister to tell us that somebody who has been employed for ten or 15 years should bring the last
paydip and yet the paydip came from the same Ministry that he or she was working? You employed
him or her to provide you services in the first place. How do you ask him or her to bring his or her
paydip?

Dr. Dzoro: This has been arequirement and it isonly fair for themto follow it.

Mr. Deputy Speaker: Mr. Assgant Minidter, this is a metter of public interest.  Mr.
Mwenje said you paid him hislast sdlary. Why do you want his paydip when you haveit? That isthe
question.

Dr. Dzoro: Mr. Spesker, Sir, there are forms that this particular civil servant has to fill and
attach to the required documents.

Mr. Muiruri: Mr. Deputy Spesker, Sir, isthe Minister aware that, last Sunday, during the
prayer meeting at Ruring'u Stadium, retrenchees from Nyeri Digtrict displayed a big placard tdling the
President that they were dying of hunger and they had not been paid their money? Are you aware
thet, thet was aterrible embarrassment to the Government and the President?

Dr. Dzoro: Mr. Deputy Spesker, Sir, | am not aware and we shal investigate the cases of
those who have not been paid their dues.

Mr. Deputy Speaker: Last question Mr. M. Kariuki.

Mr. Sungu: | want to give my contribution.

Mr. Deputy Speaker: There is a very big difference between Mr. Sungu and Mr. M.



June 18th, 2003 PARLIAMENTARY DEBATES 1421

Kariuki!
Mr. M. Kariuki: Heismy brother-in-law.
(Laughter)

Mr. M. Kariuki: Mr. Spesaker, | think the Assstant Minister is not serious with his answer.
Thisis a very serious metter. It involves the lives of persons who have served the Government for a
long time. The way he has answered the Question is in a lacklustre manner while this issue is about
the livdihood of the people. | will ask him a very smple question. Were the offices abolished,
because you can only justify the retirement or dismissal of a civil servant if that particular office ceases
to exist? But here is a situation where somebody is sent home and another one is recruited tomorrow.

Could the Assstant Minigter tell us when these people will get their dues and wether the offices are

il there or not?

Mr. Deputy Speaker: What isit Dr. Manduku?

Dr. Manduku: Isthe Miniger listening to the question?

Mr. Deputy Speaker: Dr. Manduku, you are out of Order! Order Dr. Manduku!

Dr. Dzoro: Mr. Spesker, Sir, | would like to say that, for those retrenchees who have not
filled the forms, let them fill them and if there is any isolated case, they can gpproach our officeand we
will be able to help them.

(Mr. Sungu stood up in his place)

Mr. Deputy Speaker: What isyour point of order, Mr. Sungu?

Mr. Sungu: Mr. Spesker, Sir, in my view, this Question has not been answered
satisfactorily. Could | request, through the Chair, that the Miniger or the Assistant Minister in the
Office of the President, comes and answers this question as a serious metter? The Assgtant Minister
is busy avoiding answering the question.  Unless he is not understanding it, this Question has not been
answered &t all.

Mr. Deputy Speaker: | can assure you that the Chair will seeto that. But | can only make
one comment; that, | think it is high time the Government addressed issues of retirees more serioudy
than it isdoing at the moment.

(Applause)

Question No.038

PAYMENTS TO CONTRACTORS
IN LATE 2002

Mr. Mwenje asked the Minister for Finance;-

(@& how much money the Government paid to contractors during the months of

October, November and December, 2002;

(@ if the bills were genuine and if so, if the Minister could lay on the Table proof

thereof; and,

(c) if the Minigter could table the list of the contractors paid indicating how much

eaech was paid.

Mr. Deputy Speaker: Next Question Mr. Mwenje. | thought | saw Mr. Mwenje enter the
Chamber. Mr. Mwenje, are you there? Next Question Mr. Mutiso. We leave that Question urtil
the end.

Question No.259
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PROMOTION OF"A"-LEVEL TRAINED
PRIMARY TEACHERS

Mr. J.M. M utiso asked the Minigter for Education, Science and Technology;-

(@ why there is such a hig discrepancy between the sdaries and alowances of

Approved Teachers Status One (ATSI) and Primary One(PI) of more  than
Kshs18,000;

(b) what the employment level of "A" leve trained and "A" levd untrained teachers

is; and,

() whenthe Minister will promotethe"A" level trained teachersto ATSI.

The Asssant Miniger for Education, Science and Technology (Dr. Mwirig): Mr.
Deputy Speaker, Sir, | beg to reply.

The Quegtionis why there is such a discrepancy between Pl teachers and ATSI what isbeing
done regarding their promotion. There are actudly no discrepancies. The difference in the salaries hes
got to do with the fact that there are three gradesin-between Pl and ATS!.

In regard to the second part of the Question on the number of "A" level teachers, there are
7,222 Pl teacherswith"A" level certificates and 466 untrained "A" level teachers.

With regard to promotion, the Ministry will promote untrained teachersto ATS progressively
as per the scheme of service of non-graduate teachers.

Mr. J. M. Mutiso: Mr. Speaker, Sir, in 1997, " A" level untrained teachers were promoted
to S1 grade. In late 2000, dl of them were promoted three grades higher; to ATS1. | would like to
ask the Assstant Minister what criteriathe Ministry used to promote Sl teachers, dl of a sudden, who
were not trained, to ATS1, which isthree grades higher.

(Applause)

Dr. Mwiria: Mr. Deputy Spesker, Sir, as a metter of fact we are aware that there was that
problem. In 1997, as you know, many things were done out of non-merit condderation in the
previousregime. Thisis, indeed, what led to this problem.

Mr. Deputy Spegker, Sir, as aresult, untrained "A" level teachers began to ask why some of
their colleagues were promoted without training and they were left out.  The Ministry then started on
a programme which would involve a system of promotion on the basis of merit. It would require
identifying teachers, asking them to apply for promotions, getting them to be shortlisted by ther
digricts, sdecting a number from various digtricts, training them for sometime, like three times
in-service in a year and then alowing them to St a proficiency test.  After they had passed the ted,
then they would be promoted.

Mr. Bifwoli: Mr. Deputy Spesker, Sir, thank you very much. It appears the Assgant
Minister should tell uswhy "A" level untrained teachers were promoted to SI. The same Government
left out teachers with A level who had never been promoted since 1975 up to today. There is the
other quegtion which he was asked and he has not answered it. The same untrained teachers who
were promoted in 1997, were again promoted to ATSI.  What crime did the original P1 teachers with
the "O" level commit againgt this Government and what arrangements does the Assistant Minister
have to promote them?

Dr. Mwiriac  Mr. Deputy Spesker, Sir, | would like to make it clear thet firgt, | was not in
office in 1997. Now | am there. Because | am there now, we are going to promote them
progressively.

Mr. Deputy Speeker, Sir, | would like to say tha the Ministry of Education, Science and
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Technology is negotiating with the Finance Ministry to alocate some money for us to be able to
promote those teachers. That is being taken care of; in the next Budget.

Mr. Bahari: Thank you Mr. Deputy Spesker, Sir. | am aware that teachers promotions
have been stopped for a long time. In view of what the Assstant Minister is saying, are we being
made to understand that, that has aready been waived and the teachers can now be promoted?

Dr. Mwiria:  Mr. Deputy Spesker, Sir, | said that we are negotiging and as soon as we ae
through with the negotiations with the Ministry of Finance, we will look into  it. We know there
ae
teachers who deserve to be promoted and we shdl take the metter up as soon as funds are available
from the Ministry of Finance.

Mr. Maore: Mr. Deputy Spesker, Sir, do you know that the Teachers Service Commission
(TSC) isthe onethat runs the department to do with teechers? Has the Assstant Minister harmonised
the promotions to remove this function from Jogoo House to the TSC because it is the teachers who
know who to promote instead of the corruption in Jogoo House?

Dr. Mwiria: Mr. Deputy Spesker, Sir, we redise that there are severd discrepancies, but this
is one of the issues that we as a Ministry are looking into; to see how we can harmoniseiit.

Mr. J.M. Mutiso: Mr. Deputy Spesker, Sir, the promotion criteria used by the Minigtry is
wanting. In 1997, ateacher with a P1 grade was promoted to S1. All of a sudden, he was promoted to
a DEO with ATS1 datus. Only last month, again, the same person was promoted to a Provincia
Education Officer in one of the biggest provinces in this country. Could the Assistant Minister tell us
what the Ministry is doing to review the promotion of primary teachers to acquire higher status in the
Public Service?

Dr. Mwiria: Already the Ministry, along with the TSC, are working out---

Mr. Poghiso: On a point of order, Mr. Deputy Speaker, Sir. The Questioner has given
information about a particular teacher who has had rapid promotions; from P1 to PEO. Would | bein
order to ask that he subgtantiates his information so that we can go on?

Mr. J.M. Mutiso: Mr. Deputy Spegker, Sir, | think it is up to the Assisant Minister to ask
that question. | have asked him the question. Let him answer in the context | have framed the question.
After dl, the Assgant Minister has information as to even the person who has been promoted from a
P1to PEO.

Dr. Mwiria: What | would say is thet if thet is the case, | am sure there are reasons for that
promotion. If it is otherwise, we need to know the name of the teacher and we can check on the extent
to which the promotion was merited or not. In terms of promotions, the Ministry of Education,
Science and Technology, along with the TSC, is working out a promotion criteria that reviews
previous policies on promotions to make sure that whoever is promoted from now on, will be
promoted on the basis of merit.

Mr. Khamas: On apoint of order, Mr. Deputy Spesker, Sir. The rules of this House are very
clear. An hon. Member isresponghble for the accuracy of the statement he makes in this House. | think
it isincumbent upon Mr. Mutiso to let us know the details asraised by Mr. Poghisio.

Mr. Deputy Speaker: | do not think the hon. Member did say thet there was such ateacher.

Hon. Members: He said!

Mr. Deputy Speaker: He did say, but if the Assistant Minister wants the informetion, he
should demand it from the House. It is not an allegation to be substantiated. Mr. Mutiso, if you wart
to say who the teacher is, fed free to do o. If you do not want to mention somebody, | will give you
that dlowance What is the position?

Mr. J.M. Mutiso: Mr. Deputy Speeker, Sir, | did not mention anybody. The Assstant
Minigter has information and he can aso table the qualifications of all the PEOs in the House for hon.
Membersto have alook at.

Mr. Deputy Speaker: Mr. Assstant Minigter, do you have the information?

Dr. Mwiriaz Mr. Deputy Speaker, Sir, we have information on thousands of teachers. It is
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impossible for me to table that information here. If there is only one such person, Mr. Mutiso should
be ableto tell us. If heis feding shy about it, it is another matter.

Mr. Deputy Speaker: Very wdl. In that case, it is incumbent upon Mr. Mutiso to tell the
House who this personiis.

Hon. Members: Yes! Toboa!

Mr. Deputy Speaker: Mr. Mutiso, is there such a person? If so, who is it? Otherwise, you
should withdraw that staterment.

Mr.J.M. Mutiso: Mr. Deputy Speaker, Sir, | did not mention anybody.

Mr. Deputy Speaker: Of course, you did not. That iswhy we want you to tdl us.

Mr.J.M. Mutiso: | wasjust giving an example, so | cannot substantiate.

Mr. Deputy Speaker: Order, hon. Members! Mr. Mutiso, you did not mention anybody yet,
but the House wants to know that person now, if he exigts. If he exigts, say who it is. If you cannot do
90, withdraw those remarks.

Mr. J.M. Mutiso: Mr. Deputy Speaker, Sir, ance | am not aware and | did not mention
anybody, | withdraw the statement.

Mr. Deputy Speaker: Very well. The statement is withdrawn.

Next Question!

Question No0.268

PROVISION OF MEALSTO
UNIVERSITY STUDENTS

Mr. Lagat asked the Minister for Education, Science and Technology:-

(8 whether he is aware that due to harsh economic conditions, students in our public

universities now prepare their medlsin their hostels; and,

(b) if he could consider providing meals to the students to ensure adequate time is

availed to learning.

The Assgant Minister for Education, Science and Technology (Dr. Mwiria): Mr. Deputy
Spesker, Sir, | beg to reply.

(@ | am aware that there are students in public universities who prepare medsin their rooms.

(b) The Government, however, is aware of this problem and has made it possible for students
to access loansto be able to buy food from university cafeterias at a subsidised rate.

Mr. Lagat: Thank you, Mr. Deputy Speaker, S, for that very shalow answer. In my
Question | stated "Due to harsh economic conditions'. That means the students are not getting enough
money in terms of loans or grants. The meds are very expensive. If they were affordable, | am sure the
sudents would not prepare meels in ther rooms. | do not think it is very expensve for the
Government to assist the students to a least get meals in our universities because they are our
ingtitutions of excellence. Could the Minidry at least provide students with a meal so that they can
learnin avery decent environment?

Dr. Mwiria: Mr. Deputy Spesker, Sir, since the introduction of the cost-sharing policy in
universties, students who deserve support from the Government are given loans on the basis of need.
The money that they are given is supposed to be used to buy books, food and to cater for
accommodation. The maximum amount a student can be given as aloan is Kshs42,000. However, the
Government is reviewing the posshility of increasing this amount. It has been found that the
Kshs42,000 is enough for most students to be able to buy food and cater for other basic needs. That is
why many of the Sudents are till able to est at the universty cefeterias,

Mr. Deputy Speaker: Mr. Marende!

Mr. Owino: My nameis Owino Likowa

Mr. Deputy Speaker: How did you know thenthat you are Marende?
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Mr. Owino: You dways cal me Marende even in the corridord!
(Laughter)

Mr. Deputy Speaker: Very well. | will correct mysdf from now on. Mr. Owino!

Mr. Owino: My congtituency is Migori. Recently, there was a problem in Hall 9 as aresult of
students cooking in[Mr. Owino]
there. What genera policy does the Ministry have for higher learning in this country?

Dr. Mwiria: Mr. Deputy Spesker, Sir, the question is very generd. The hon. Member is
asking about higher education policy. Are we talking about students food or higher education policy?

Mr. Deputy Speaker: Mr. Owino, could you repegt your question?

Mr. Owino: My quedtion is this Recently, because of the stuation in our campuses, a fire
broke out in Hall 9 a the University of Nairobi. This is because most students do not get this loan thet
the Assistant Minister istalking about. They, therefore, depend on the meegre funds that they get from
their parents. What is the genera policy for learning in ingtitutions like the universties for al our
students?

Mr. Deputy Speaker: Yes, thefire broke out because the students were cooking in their halls
of residence.

Dr. Mwiria: Mr. Deputy Speaker, Sir, the question is now dlear. It isillegal for students to
cook in the hostels.

Hon. Members Students are cooking!

Dr. Mwiria: Not al students are cooking! We have redised that it is very dangerous and
expendve for them to cook. As | said, dthough this is a cost-sharing programme, the most needy
students are supported by the Government. However, there can never be 100 per cent support for
sudents. As| said earlier, the Government is reviewing the amount of money available to students
with aview to increasing it 0 that we have afew students cooking in the hostels

Mr. Mganga: Mr. Deputy Speeker, Sr, dnce the introduction of cog-sharing in the
universties, it is an open secret that this has caused untold suffering to students in this country.
Although the Assistant Minister says students can access loans, | would like to inform him that loan
digribution is not done evenly. We have stuations where students from very poor families are denied
loans, while those from very rich families get the full loan. In view of these untold hardships across the
country, could the Ministry consider looking at this programme with a humen face and review
cost-sharing or remove it completely from the universities?

(Applause)

Dr. Mwiria: Mr. Deputy Spesker, Sir, that suggestion is well taken. However, it is subject
to discussion and the review that will take place. The higher education policy will be reviewed in the
next few months and we will take this into account and see if there is anything that we can do about
students loans. However, | am not saying that the Ministry will do without the students loans The
metter will be reviewed a an appropriate time.

Mr. Lagat: Mr. Deputy Speeker, Sir, you heard the Assstant Minister say that, in fact,
students use a lot of energy in preparing their meals. | think it is only prudent that, instead of paying
huge dectricity hbills, the Ministry to consder providing meds to students so that our sudents can live
in avery decent environment.

Dr. Mwiria: Mr. Deputy Spesker, Sir, again, in the context of reviewing the higher education
policy generally, this suggestion will be taken into accournt.
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Mr. Deputy Speaker: For the second time, Mr. Mwenje, Question!
Question No.038
PAYMENTSTO CONTRACTORSIN LATE 2002

Mr. Deputy Speaker: Mr. Mwenje still not here? The Question is dropped.

Mr. Osundwa: On a point of order, Mr. Deputy Speeker, Sir. This Question is of utmost
importance because the Government logt hillions of shillingsto corrupt contractors.

Mr. Deputy Speaker: | agree, but the Questioner is not hereto ask it.

Mr. Osundwa: Mr. Deputy Spesker, Sir, the reason why | stood up on a point of order is
because one of the beneficiaries, Eng. Maina of Kirinyaga Construction Company has been---

Mr. Deputy Speaker: Order, Mr. Osundwal | appreciate the fact that you are very fresh in
the Back Bench, but rules demand that the Questioner be here. | agree that the Question is important,
but Mr. Mwenje isnot here. Therefore, the Question is dropped.

(Question dropped)

The Assgant Miniger for Finance (Mr. Katuku): On a Point of order, Mr. Deputy
Spesker, Sir. This is the fourth time this Question has appeared on the Order Paper. | have aways
come prepared to answer it. Could the Chair assure me tha this Question is permanently dropped? |
do not know how it comes up again.

Mr. Deputy Speaker: | do not want to tie the Chair's hands and use the word "permanent”
because circumstances may arise which may change, but for the moment it is dropped.

Mr. Sungu: Onapoint of order, Mr. Deputy Speaker, Sir.

Mr. Deputy Speaker: Whet isit, Mr. Sungu?

Mr. Sungu: Mr. Deputy Spesker, Sir, this kind of Question raises the issue of the reputation
of this House. It would be very unfair if you do not let Mr. Mwenje tell the House why he does not
come to ask the Question. The Question raises very fundamenta issues with regard to corruption in
this country.

Mr. Deputy Speaker: Order! That is a serious alegation and | do not think we should go
into it. | ill insist that the Question is dropped. For the interest of hon. Members, the Chair may wish
to find out from Mr. Mwenje the circumstances under which this Question has not been asked
severdly. At the moment, the Question is dropped, but your sentiments have been noted.

Lets usmove on to Quegtions by Private Notice.

QUESTIONSBY PRIVATE NOTICE

CIRCUMSTANCES SURROUNDING MR.
AYANU'SVISTTOKENYA

Mr. Muiruri: Mr. Deputy Spesker, Sir, | apologise. | was not able to be here yesterday.

However, | beg to ask the Minister of State, Office of the President the following Question by
Private Notice.

(8 Could the Miniger explain the circumstances under which an Ethiopian farmer, Mr.
Lemma Ayanu, was recently hosted by the Government in a Nairobi hotel?

(b) What is the rdationship between the farmer and the freedom fighter, General Stanley
Mathenge?
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(c) Wha was the cost of the vist to the Exchequer?

The Assgant Minister, Office of the President (Mr. Tarus): Mr. Deputy Speaker, Sir, | beg
to reply.

(8 Mr. Lemma Ayanu was positively identified by his Kenyan wife as the Ex-Mau Mau
freedom fighter, Generd Stanley Mathenge, who fled to Ethiopia during the Mau Mau armed struggle
againg coloniaism. The idertification was further corroborated by other credible Ex-Mau Mau
generals and fighters who travelled with the family to Ethiopia in September, 2002, for the
identification. The Government, therefore, in good faith, facilitated the return of Mr. Ayanu dias
Generd Mathenge a the request of the family members and friends. This action was deemed to be in
line with the NARC Government's policy of recognising heroes of the Independence struggle.

(b) The true idertity of the man shall be established beyond reasonable doubt after the awaited
DNA test results.

(c) Thetotal cost of the visit was Kshsl,273,662.

Hon. Members. Shame! Shame!

Mr. Deputy Speaker: Order, Member! Let uslisten to the Assstant Minister!

The Assgant Minigter, Office of the President (Mr. Tarus): Mr. Deputy Speaker, Sir, the
tota cost of the vist was Kehsl,273,662. This included accommodation, travel, meals, medical and
other related expensesin Ethiopiaand Kenya.

Mr. Muiruri: Mr. Deputy Spesker, Sir, firdt, | would wish to seek your guidance on this.
When such a scandalous answer is given to this House and is not even signed, what isthe position?

Mr. Deputy Speaker: That isnot anissue. The Assigant Minister has answered the Question.
It isauthoritative and | do not think it is scandaous.

Mr. Muiruri: Mr. Deputy Speeker, Sir, the answer tdls it all; that there is a Kenyan
Embassy in Ethiopia which was very wdll established by the time we got our Independence. Did the
Office of the President contact the Kenyan Embassy in Ethiopia to ascertain the true identity of this
Ayanu? Did they involve the Kenya Embassy in Ethiopia?  Mr. Deputy Speaker: Order! Mr.
Muiruri, you have asked aquestion. Let the Assistant Minister answer.

Mr. Muiruri: Did they involve the Kenyan Embassy to establish the true identity of thet
Ethiopian?

Mr. Tarus Mr. Deputy Speaker, Sir, the Kenya Embassy in Ethiopia was, indeed, involved.

Dr. Ali: Mr. Deputy Spesker, Sir, if the Kenyan Embassy in Ethiopia was involved, how
come the Kenya Government hosted an Ethiopian citizen and paid for his two weeks stay here and
embarrassed the people of Kenya? How could they bring an Ethiopian as a guest of the Kenya
Government purporting to be Genera Mathenge from Othaya?

(Laughter)

Mr. Tarus. Mr. Deputy Speaker, Sir, we do know the amount of damage that was done by
the colonidist during the struggle for the Independence of this country. Many people were displaced
or killed and others ran away.

When we got Independence, it was not possible to know---

(Several hon. Members stood up
in their places)

Mr. Deputy Speaker: Order! Order, Memberd The Assistant Minister had not finished
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answering the question.  Could you finish?

Mr. Tarus Mr. Deputy Spesker, Sir, could the hon. Members give me just a few minutesto
finish?

Mr. Deputy Speaker, Sir, it was not the intention of the Government to host an Ethiopian.
But, with al due respect, if corroborated informetion had given the fact that this was, indeed, a
Kenyan, it was the obligation of the Government to investigate and to consder the mechanisms of
bringing him back to Kenya.

(Several hon. Members stood up
intheir places)

Mr. Deputy Speaker: Mr. Assgant Minister, you have to finish now.

Dr. Godana: On a point of order, Mr. Deputy Speaker, Sir. | hope it will not be an
anti-climax if | request that, given that an Assstant Minister does not hold the policy portfolio in our
system, that this Question is S0 serious that it befits the substantive Minister of State in the Office
of the President himsdlf to come and answer it.  Otherwise, thisisajoke! Isit that in order?

(Applause)

Mr. Deputy Speaker: Order, hon. Members If you look at your Standing Orders, the
definition of a Minigter, the Assistant Minister fits. This Chair is satisfied thet this Assstant Minigter
can answer the Question.

(Mr. Wamwere stood up in his place)

Mr. Wamwere, | thought you were the guest of honour at the airport? Do you want to ask a
quegtion?
Hon. Members. Shame Shame!

(Laughter)

Mr. Deputy Speaker: Order, now! Order, hon. Memberd | have given Mr. Wamwere a
chance to ask a supplementary question.  Continue, Mr. Wamwere.

Mr. Wamwere: Mr. Deputy Speeker, Sir, | am proud to have been the guest of honour a
the airport.

Mr. Deputy Speaker: But ask your question now.

Mr. Wamwere: Mr. Deputy Speeker, Sir, had Mr. Ayanu been General Mathenge, it was
the respongiility of every Kenyan leader to be a the airport to receive him.  In any case---

(Loud consultations)

Mr. Deputy Speaker: Order, Mr. Wamwere! Order! St down, Mr. Wamwere!  Are you
asking aquegtion?

Mr. Wamwere: Yes.

Mr. Deputy Speaker: Ask the question now.

Mr. Wamwere: Mr. Deputy Speaker, Sir, could the Asssant Minigter tdl the House
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whether the Kenyan Government has ever received any communication from the Ethiopian
Government whether Generd Mathenge ever crossed the border into Ethiopia, and if he did, whether
he is dill dive or dead? Has the Government ever received any such communication from the
Ethiopian Government?

Mr. Tarus Mr. Deputy Spesker, Sir, the Government has not received any such
information.

Mr. Sambu: Mr. Deputy Speaker, Sir, on 25th March, 2003, | asked a Question by ordinary
notice; Question N0.025, as to whether this Government, or the previous two Governments, has ever
sought any compensation for our freedom fighters; the Mau Mau and other freedom fighters. This
Government answered that it has never done so and it was not going to do s0. Mr. Bildad Kaggia is
dying for lack of medicine; Mr. Paul Ngei dso is dways here, the wife of Kimathi is starving; Mr.
Achieng-Oneko and other generds are suffering. Why do we go to look for the unknown generas
when we have got the known generds? Why could we not support the known generds instead of
looking for fake generds?

Mr. Tarus. Mr. Deputy Speaker, Sir, | do recognise that as a result of what has happened,
there is a view that, possbly, that was a mistake, but on the request of the family members. That is
the basis on which the Government acted but not on any other basis.

(Several hon. Members stood
up in their places)

Mr. Deputy Speaker: Order! Order, hon. Members! | know this is an important Question
but, certainly, not everyone canask aquestion. Can | ask Mr. Muiruri to ask thelast question?

Hon. Members: No! No!

Mr. Deputy Speaker: Order! Weareguided by time. Look at your Order Paper.

Mr. Muiruri:  Mr. Deputy Spesker, S, in view of the answer given by the Assgant
Minister, which is not true because | have a copy of the interview by this Ethiopian in which he stated
cearly: "I am not Mathenge, says the Ethiopian man---" That iswhat he said. Further, hewent onto
say: "l amnot the missng Mau Mau general.”

Mr. Cheboi: Onapoint of information, Mr. Deputy Spesker, Sir.

Mr. Deputy Speaker: Order! Thereisno such thing like apoint of information.

(Laughter)

Mr. Muiruri: Mr. Deputy Speaker, Sir, this matter came up as a sesult of fasfied
journdism by one Karimi, who equaly wrote a book known as Mau Mau Succession in which he
insulted and abused many leaders in this country. Would you permit me if | were to ask that the
substantive Miniger, Dr. Murungaru, comes to answer this Question because the answer given is
fdse? My father was a detainee. He was a freedom fighter and the answer given to this Houseis an
inault to dl the freedom fightersin this country.

Mr. Deputy Speaker: Order! Orde! | think, Mr. Muiruri, a point of order was raised by
Dr. Godana about that issue of who answers a Question. | referred you to the Standing Orders.
Who is a Miniser? An Assgtant Minister is a Minister and you have no business directing the
Government which person answers what Question. | think Mr. Tarus is qudified. Do you have a
quegtion?

Mr. Muiruri: Yes, Mr. Deputy Speaker, Sir.  Since a sum of Kghsl,273,600 was spent on
an unknown ghost or "freedom fighter”, could the same amount be paid to every freedom fighter in
this country?
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Mr. Cheboi: On apoint of information, Mr. Deputy Speeker, Sir.

Mr. Deputy Speaker: Order! Order! In case the Shadow Minigter isnew, | have told you
that thereisno such thing like a point of information during Question Time.  Thisis Question Time

Mr. Tarus. Mr. Deputy Spesker, Sir, the action taken by the Government was, as | sad, in
the interest of assigting the family. Yes, that amount of money has been spent but not in bad faith
That iswhy | said, indeed, we have freedom fighters in this country.

Mr. Deputy Speaker: Order, Mr. Assgant Miniger! The question is Would you give
other heroes the same amount, yes or no?

Mr. Tarus Mr. Deputy Spesker, Sir, it will need to develop the necessary mechanisms of
identification and the Government policy on the freedom fighters. | think it would be unfar for usto
give that categorica statement when we have not developed the necessary framework in the Ministry.

(Saveral hon. Members stood
up in their places)

Mr. Deputy Speaker: Order, hon. Memberd! Isit apoint of order, Mr. Nyachae?

(Applause)

Mr. Nyachae: On a point of order, Mr. Deputy Speaker, Sir. We cannot alow this House to
be mided. | happen to know Mrs. Mathenge well and it is mideading to say that Mr. Ayanu was
brought here at the request of Mathenge's family.

Mr. Deputy Speaker: What isyour point of order?

Mr. Nyachae My point of order isthis. Isit in order for the Minister to midead this House
that, it isMrs. Mathenge and her family who requested for Mr. Ayanu to be brought?

Mr. Tarus. Mr. Deputy Spesker, Sir, before the so-cdled Mr. Ayanu traveled to this
country, members of the family had travelled to Ethiopia to identify him, together with ajournalist who
had identified him.

If it turned out thet, that was not the person they were looking for---

Mr. Deputy Speaker: Order, Mr. Assstant Minigter! | think we are going round in circles
The point of order raised by Mr. Nyachae was that you are mideading the House because he knows
Mrs. Mathenge and that she did not ask the Government to bring the Ethiopian here. The quegtion is:
Are you mideading the House?

Mr. Tarus. Mr. Deputy Speaker, Sir, | am not mideading the House.

Mr. Deputy Speaker: Order! Next question, Mr. Twaha

CLOSURE OF MOKOWE PRIMARY SCHOOL

Mr. Twaha: Mr. Deputy Speeker, Sir, | beg to ask the Miniger for Education, Science and
Technology the following Question by Private Notice.

(a) Isthe Miniger aware that Mokowe Primary School has been shut down?

(b) Why wasit closed?

(c) Wha urgent measuresiis he taking to ensure that the school is re-opened immediately?

The Assgant Minister for Education, Science and Technology (Dr. Mwirid): Mr. Deputy
Spesker, Sir, | beg to reply.

(@ Yes, we are aware that Mokowe Primary School was dosed one week before the officia
closure during the April holidays.

(b) The reason for the closure was to provide enough time for repairs to lesking roofs, cracked
walls and sanitary facilities following a directive from the Ministry of Hedlth.

(c) Thereis no need to undertake urgent measures because the problem was resolved and the
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pupils are back in school along with others from other primary schools.

Thank you Mr. Deputy Speaker.

Mr. Twaha: Mr. Deputy Speeker, Sr, we have been told that, under the NARC
Government's free education programme, there will be money provided for building and repair of
schools. The District Education Officer (DEQO) had assured us that those funds will be used to repair
the school. However, whenever we gpproach the DEO, he keeps on dodging and telling us that the
money is not coming. We had to hold a secret fund-raising because the NARC Government has
banned Harambees, in order to raise money to repair the school.

(Loud consultations)

Mr. Deputy Speaker: Order, hon. Membersl Mr. Twaha, could you be direct to the point?

Mr. Twaha: Mr. Deputy Spesker, Sir, my question is. Is the Asistant Minister aware that,
firgt of al, the money which was supposed to be provided for free primary education was not used to
repair that school? Since there are bottlenecks in accessing that money, could the Assistant Minister
congder lifting the ban on Harambees, so that, we can help ourselves?

Mr. Deputy Speaker: Could you ask the question?

Mr. Twaha: | have doneit, Mr. Deputy Speaker, Sir. Y ou were consulting when | was asking
the question.

Mr. Deputy Speaker: Have you asked the question?

Mr. Twaha: Yes.

Dr. Mwiria: What | am aware of is tha money was provided under the free primary
education programme at Kshs46 per pupil for the repairs. The repairs were carried out. |f the hon.
Member is saying that, that money was misappropriated, he should come up with evidence and we
would be happy to investigate the metter. Thank you.

Mr. Deputy Speaker: Next Question by Mr. Khamasi!

ILLEGAL SALE OF PUBLIC LAND

Mr. Khamas: Mr. Deputy Speaker, Sir, | beg to ask the Minister for Lands and Settlement
the following Question by Private Notice.

(@ Is the Minigter aware that public land parce No.LR.24984 - Nairobi, measuring 100
acres, has been advertised for sde?

(b) Could the Minigter inform the House who are the alottees of that parcel and how they
acquired it?

() What action will the Minigter take to stop thet sale and repossessthe land?

The Assigant Minigter for Lands and settlement (Mr. Ojode): Mr. Deputy Speaker, Sir |
beg to reply.

(@ | amnot awarethat public land parcel No. LR.24984 has been advertised for sde.

(b) The same plot No. LR.24984, measuring 3.0 hectares, and not 100 hectares as dleged,
was excised from Kikuyu Escarpment Forest for a primary school. That excison was subsequently,
however, cancelled in July 2000, reverting the land back to the Forest Department.

(c) There has not been another dlocation of plot No. LR.24984. My Ministry has, however,
established that some unscrupulous people, on noticing that the plot was free in number form, have
atempted to fraudulently use it for aNairobi plot. That was, however, nibbed in the bud by retrieving
the fake deed plan they were using.

Mr. Khamas: Mr. Spesker, Sir, the Assstant Minister has told us something about the last
part of the Quegtion. But | have a copy of the letter of dlotment here and yet, he is denying that the
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number | referred to has not been used. It was signed on 1t May, 1999 by none other than Mr.
Onyango for the Commissioner of Lands. | would like the Assstant Miniger to tell this House who
atempted to do that, since he has not answered part (b) of my Question. He has not told us who the
dlottees of that particular parcel of land were.

Mr. Ojode Mr. Deputy Speaker, Sir, | hope you heard me say that, that particular piece of
land was not meant for Nairobi. It was a forgery and even if he has a letter of alotment, | cannot tak
about a forged document. | have ordered the police to investigate those who were involved in that
scam and | will bring the report once the police have done the investigetions. There is an original deed
plan which was copied from the Lari Forest land in order for those people to get the land in Kasarani;
the so called 100 hundred acres'. | have so far cancelled that one, and the original deed plan is here. |
am not going to table it because it is meant for the Minigtry.

Mr. Deputy Speaker: Order! | want you to finish because of time.

Mr. Ojode: Mr. Deputy Speaker, Sir, once the investigating team completesiits job, | will be
able to give the names of those who were, purportedly, given the plots.

Mr. Deputy Speaker: Lastly, Mr. Khamas!

Mr. Khamas: Mr. Deputy Spesker, Sir, you can see that my Question has not been given
adequate time as it was supposed to be. | am just wondering whether the Chair could defer this
Question o that the Assistant Minister can come here and give us a proper answer.

Mr. Deputy Speaker: Order, Mr. Khames! | think the only answer you did not get iswho
the owners of this company are and the Assistant Minister has said that after  investigations have been
carried out he will give theinformation. Tha iswhat | heard him say.

Mr. Khamasi: Mr. Deputy Speaker, Sir, how long is he going to investigate this matter? |
would like the Assistant Minister to tell us who the owners of Fillar Amusement Park Ltd. are because
he has got that information from the Ministry.

Mr. Ojode: Mr. Deputy Spesker, Sir, you and | know very well that the names of the
directors of any company arein public domain. If the hon. Member
wants to know the directors of this paticular company, he is free to go and carry out a
search a the Registrar of Companies office. If he has a problem in getting the names of those
directors from that office, he can consult me and | will take him there.

(Laughter)

Mr. Deputy Speaker: Very well! Thet is the end of Question Time! If you look & your
Order Papers, you will see that we should commence our business not later than 3.30 p.m.

Mr. Obwocha, you had requested me to dlow you to seek a Minigerid Statement from the
Minigter of State, Office of the President, in charge of internal security.

POINT OF ORDER
MURDER OF MR. ONGWAE AT GITHURAI

Mr. Obwocha: Mr. Deputy Spesgker, Sir, | would like to seek a Minigterial Statement from
the Minister of State, Office of the President, in charge of interna security in connection with the
murder of Mr. Jeff Ongwae, who was shot dead on 14th June, 2003 at his resdence in Githurai. This
young man hails from Masosa, West Mugirango Congtituency, which | represent. Terror is being
perpetuated by organised thugs againgt persons who own matatus, buildings and businesses in
Githurai. People in that estate live in fear of being atacked by thugs. The murderers who shot
Ongwae dead have not been arrested to date.  Hisbody islying a the Aga Khan Hospital Mortuary.



June 18th, 2003 PARLIAMENTARY DEBATES 1433

Could the Minister of State, Office of the Presdent in charge of internd security, issue a
Minigterid Statement in connection with this murder and order Mr. Nyaseda to arrest the killers?

(Messrs. Omingo and Khamas stood
up in their places)

Mr. Deputy Speaker: Mr. Omingo, | know that you want to seek a Ministerial Statement,
but | will not allow any more points of order. Mr. Omingo and Mr. Khamead, | will give you achance
to request for your Ministerid Statements tomorrow!

Let usmove on to the next Order!

COMMITTEE OF WAYSAND MEANS
(Order for Committee read)
MOTION

THAT MR. SPEAKER DO Now
LEAVE THE CHAIR

(The Minigter for Finance on 12.6.2003)

(Resumption of Debate interrupted
on 18.6.2003 - morning Sitting)

(Third Day of Budget Debate)

Mr. Deputy Speaker: Who was on the Floor? Mr. Michuki was on the Hoor but he is not
here!  Somebody else should take the Hoor!

Mr. Poghisio: Thank you very much, Mr. Deputy Spesker, Sir. | would like to join my
colleagues in discussng the Budget. | congratulate the Minister for Finance for having had the
strength to stand up for two and haf hours and present it. | would aso like to congratulate him for
reading his first Budget inthis House. Thiswas the NARC Government's first Budget. | thought the
Government would put its best foot forward, but | was disappointed in a number of areas by this
Budget.

A Budget process should involve more people.  In this country, the Budget is a secret wegpon
and it is kept away from people and hon. Members of Parliament. Therefore, nobody knows whet the
Budget contains until midnight when al that was read in it begins to be implemented. Hon. Members
cannot discuss the Budget effectively if they are not involved in any way when it is being drawn up and
defined.  So, when the Minister for Finance came to this House to present this year's Budget, dl of us
were expecting good things.

I will go straight to the point. If the Budget is not based on proper planning, it is bound to
fail, digolease people and divide this country into the haves and the have-nots, those who have power
and those who do not have power. It has come out clearly in this country that if you have power you
benefit, but if you do not have power even the Budget discriminates againgt you. \We have seen that.
If the Budget is not based on good planning and specifics some areas of this country are forgotten.
As a citizen from Kacheliba Congtituency, what was the plan for this constituency before that Budget
was read? s this congituency within the Minister's radar? The answer is most likely going to be
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negative. There was nothing specific, from the beginning, in the minds of the people who were
preparing the Budget as to which particular development project should be initiated in this
condituency. What isin the Budget which will benefit a person who lives far from Nairobi or from a
particular region in this country? | am saying that we should have more involvement in the
Budget-making process.

Mr. Deputy Speagker, Sir, it is said that if you aim at nothing, you will surdy hit it. Y ou will
definitdy hit the nothing target which you aim at. So, | would like to say that many of the things
which were in the Budget were based on probably hurried planning, which has always divided Kenyans
dong regional lines.

The NARC Government promised that it would create job opportunities for our young people.

This Government ill ingists that it will create 500,000 jobs per year. | do not believe that creating
jobs means sacking people from their jobs. Y ou cannot sack 500,000 people to create 500,000 jobs.

Whet is to be done to cregte these 500,000 jobs within this year? For goodness sake, can we sop
the roadside sackings which are going on in this country? Can we have a process in place so that
people can know that they will be sacked and prepare for it? | have been very embarrassed to waich
on my televison st the sackings which have been going on.  You go to where your junior workers
are, find that dl of them are frightened to see you and then you proceed to sack them in front of
everybody and all the cameras.  That leaves us with a question: Isthere areal plan out there to create
500,000 jobs per year?

| represent a people called "the Pokot". | have aways drawn the attention of this House to
the plight of these people fromtimeto time. The Government knows that there is not a single doctor
in a congtituency cdled "Kacheliba'. The Government knows that it has never built a hospital or a
single secondary school in that congtituency. The Government aso knows that it has not done ary
major road in that congtituency. By the way, there is only one main road which cuts through the
congituency and it has never been done. Now, that information is needed to process the Budget, but
you have the information and you know it as the Government. So, this year and next year, we are
going to be read budgets that are going to talk about improving co-operatives and the coffee sector.
But for me asan MP here, what isinthere for the congtituency that | represent?

We mugt begin to look a congtituencies We have started on a good footing where
development is done by digtricts, but let us go further and look a every congituency and develop
them. That is where taxation should be based. It is said that thereis no taxation without representation.
The representation in Kenyaiis at the congtituency level and so, we must begin to look at these things
a that level. That way, if you say there is going to be so many roads built this year, let us see which
congtituencies have never had aroad.

Mr. Deputy Spesker, Sir, when the Government decided to develop the Turkwel Gorge
Hydro-electric Power Station several years back, it was only interested in the power station. So they
built the power gation, kicked out the people who lived in the ares, built the dam and water was
retained covering former village areas and ancestral land. The Government just wanted to generate
power and they did not consider the plight of the people who were displaced. Tha information is
Government information.

| would like to differ with the atitude that the NARC Government has these days. They would
like to put the blame on the Government of the past. | would like to remind them tha, this is a
legally-elected Governmert. It was not a military take-over; it was elected. So, they should take over
the debits, liabilities and al the good things from the previous Government.

(Applause)

That iswhy there are  governments. Thet is why | get weary when every time, when | seea
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document and a statement by the Government saying they are the NARC Government, as if they are
not the Government of this country. | keep saying thet, for the time being, you are the Government.
S0, sit there and be the Government and stop telling us "thisis aNARC Government™.

Mr. Deputy Spesaker, Sir, the previous Government was a KANU Governmernt but, you never
heard us say "the KANU Government is doing this'. We always said "the Government", because we
were the Government; unless, of course, you gill think thereisa KANU Government.

(Applause)

Mr. Deputy Spesker, Sir, dl the ligbilities and the assets of this country are under the
management of the Government. Let us stop this issue of saying we were not there. We were not there
in 1963, we were not there at Independence and in the colonial days. But, KANU took over as the
Government in 1963 and continued to rule, taking over dl the libilities and the assats. That's what the
Government isdl about.

It is time for the NARC Government to own up; the honeymoon is over. | would like to say
that the Budget begins with planning and let us share in those plans before you go ahead and give us a
Budget.

With those few remarks, | beg to support.

Mr. Gachagua: Thank you Mr. Deputy Speaker, Sir. Let me take this opportunity to
congratulate the Minister for Finance for a Budget that has gone to the root of the problems that we
have been experiencing in this country. However, there are one or two issues that | would like to
comment on. We would probably have wanted to see them addressed in more detail.

Mr. Deputy Speagker, Sir, one of them is the issue of the pending bills as conceded to by the
Minigter for Finance. We have some pending hills that were incurred by the Government that went out
and they are 4ill there. These pending hills are ill earning interest because they have not been
resolved. | would have wanted to hear the Minister address that matter because the Stuation as it is
now, Smply aggravates the metter. The bills continue to increase.

Further to thet isthe issue of the contracts that were entered into late last year by the outgoing
Government. Some of those contracts are in the congruction industry. We have huge contracts in
terms of monetary value that have been stopped as part of the cleaning up process. They have been
sopped so tha the current Government can have an opportunity to check ther validity.
Thetruth of the matter is that these contracts are till on-going and the Government continues to incur
liability on them.

[Mr. Deputy Speaker left the Chair]

[ The Temporary Deputy Speaker
(Mr. Poghisio) took the Chair]

| would have wanted to hear the Minister address that issue because any gains mede in the
congruction indugry, in the coming months, may very well be outdone by the costs of these open
contracts. It is imperative that these contracts are addressed, either by terminating them and the
Government taking the full conseguences of the contracts or dternatively, the parties in the contract
could be called upon to st with the Government and negotiate a settlement. It is, however, totally
untenable that these contracts are left opentended to the detriment of the tax payers.

Mr. Temporary Deputy Speaker, Sir, the Minister conceded that the construction industry is
one of the leading sectors that would take this economy out of the quagmire that it is in. However,
having conceded that, the Minister went on to ignore any reforms or incentives given to this industry,
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to endble it take part in taking the economy out of the quagmire. | would have expected to hear
incentives being given to congructors, housing sector, price of building materials and reduction of
duty on lorries and construction plants. But, there was nothing like that and it is difficult to see how
the congtruction indugtry is going to do this on its own without these incentives. | would have wanted
to hear incentives along the same lines given to the manufacturing sector. This would perhaps have
gone along way towards helping the stuation.

There is an issue | would like to comment on regarding the LATF funds. It is good that the
Minister increased the funds going to the locd authorities by 25 per cent, but he has gone on to say
that these funds may not realise the intended purpose, unless a system is put in place to address how
the funds are going to be used. He has gone on to say that the people in charge of these funds, where
they do not use the funds properly, the recipients of the funds would not attract more fundsin future. |
find this to be punitive because, if the authorities or the people in charge of these funds do not use
them well, the solution is not to deny the loca authorities the funds but to ded with the officers. |
would like to see some change in that approach.

Mr. Temporary Deputy Spesker, Sir, the measures that have been proposed in this Budget are
dl very wdl as they address dl the sectors of this country or the sectors affecting our economy.
However, 40 years after Independence, | would have wished to hear something coming from the
Minister for Finance, addressing those of us in this country who are landless and live by the roadside. |
come from a congtituency where people live by the roadside. It isdl very well with the GDP going up
and milk getting to the market. But there is human dignity in people living in this county living and
enjoying amenities like al of us. | would have wanted the Minister to put in place urgent measuresto
get these people to be at par with the rest of Kenyans in this country.

The Minister raised the issue of non-performing loans. He pointed out that one of the reasons
why the loans are not performing well is because there is poor risk management assesment and
administration of justice. To that extent, | think he might have meant that it takes too long for the
matter to be brought in court when the banks lend to Kenyans. However, the Minister had only looked
a this matter from the viewpoint of the banks It takes common knowledge that in other jurisdictions,
banks do not smply lend by assessing the risk of the person borrowing. Banks go into depths to find
out if the aress they are financing are feasible. They must be encouraged in future to look a the
feasibility of the projects they lend to, so that the rate of default is not too high. Commercia banks in
this country are notorious for only looking into their interests. As long as a bank is sure that the funds
you intend to borrow from it are secured, it does not bother to establish whether the project you intend
to undertake with the money is suitable. That is an areawhich commercia banks must get involved in

Mr. Temporary Deputy Speaker, Sir, it is common knowledge tha the tourism sector has
collapsed because of the so-cdled "insecurity” that is currently with us. It is very hypocritical of the
Government of the United States of America (USA) and that of the United Kingdom (UK) to preach
to the rest of the world how insecure Kenya is and warn their nationals againg travelling to this
country, while a the same time they do not ask their nationals who are currently in this country,
milking its economy dry, to leave. Are there two categories of American and British citizens? If Kenya
is as insecure as the two Governments want the rest of the world to bdlieve, why are they not telling
their nationals dready in the country to leave?

They are not doing S0 because the nationals of the two countries benefit from being in this
country. So, we would like them to stop this habit of smply asking their nationals not to come to
Kenya Such travel advisories have influenced people from the res of the world not to vist Kenya
That iswhat hasled our tourism sector to where it istoday.

Mr. Temporary Deputy Spesker, Sir, with those remarks, | beg to support.

Mr. Ngoyoni: Mr. Temporay Deputy Speaker, Sir, | would like to join my colleagues in
congratulating the Minister for Finance for his wonderful Budget Speech.
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From the outsat, | would like to say that generdly, over the last six months it has been in
power, the Nationd Rainbow Coadlition (NARC) Government has done a commendable job. So, we
need to give it a credit for that. | say so because the Government has made concerted efforts in the
fight againgt corruption, as well as the revitdisation of the Civil Service and local authorities. Even on
the adminigrative front, the Government has done a commendable job. For example, sometime back,
there were numerous roadblocks on our roads. The effect of those roadblocks are known to all
Kenyans. The roadblocks were cash cows for the police officers who were manning them. As | speak
now, there are no roadblocks on our roads. These may be adminigrative issues, but they have made
life easy for Kenyans. The numerous roadblocks on our roads were there for only one purpose known
to dl of us. The NARC Government has gotten rid of them, and | really commend it for that.

Mr. Temporary Deputy Spesker, Sir, you may recall that at Independence, the Government of
the late Mzee Jomo Kenyatta enjoyed goodwill from al Kenyans, as the NARC Government is doing,
smply because the people's hopes and aspirations were raised. However, | doubt whether this level of
enthusiasm will last for long. This county's economy went down the drain because former President
Moi logt control; a few people had surrounded him and shielded him from the resality on the ground.
The same scenario is now emerging in the NARC Governmernt. A few people in the NARC
Government are now shielding President Kibaki from the reality. Therefore, | would like to warn them
that, very soon, they may not be far from what former President Moi was doing.

Apart from promising to introduce free primary education in the run-up to the last generd
dection, the NARC had undertaken to give Kenyans a new Condtitution within its firs 100 days of
leedership. The Government has been in power for about six months, and it has not delivered on that
promise. While a the Bomas of Kenya, those who attempted to scuttle the congtitutional review
process are the same persons who campaigned tirelesdy for a new Congtitution during former
Presdent Moi's tenure. These are now the people who are holding back the Condtitution-making
process.

Mr. Temporary Deputy Spesker, Sir, you will adso recall that hon. Members on the
Government side wanted the previous President to trim the Government. You know as | do that
trimming of a government does not end with the Civil Service, but also involves making the Cabinet
lean. The NARC Manifesto is very clear that its Government would have 15 Minigers and, maybe,
one Assstant Minister for each Ministry. But what do we see now? We now have 27 Minigers and
many Assstant Ministers. The NARC Government is supposed to ensure that the economy recovers.
An alling economy does not recover when the Government engages in heavy expenditure. Thet is
exactly what the NARC Government is doing. | would, therefore, like this Government to go back to
the drawing board, have another look at its manifesto, and try to maintain Kenyans confidence in it. If
that is not done, Kenyans may very soon lose confidence in the Governmernt.

With regard to ASAL areas, the Minister should have given a specid atention to those aress.
In his Budget, the Minister has provided dl ASAL areas with a patry Kshs750 million. As one of my
colleagues has said, the Kshs750 million that has been reflected in the Budget is for an on-going World
Bank-funded project. So, in effect, the Minister has not given ASAL areas any money, yet in his
inaugural speech, the President promised that his Government would give a specid attention to ASAL
aress. | believe that, that is an area that this Government needs to look into. Generaly, Kenyans ae
poor, but those who live in ASAL areas are poorer. Today, if you ask any Kenyan wha the most
pressing problem is, he will tell you that it is depressing poverty. The situation isworsein ASAL aress.

Mr. Temporary Deputy Spesker, Sir, you very well know, as| do, that our people go without
food for days on end; they do not know whet three medls a day are. Maybe, they only know of a cup
of milk or something of that sort. That isthe way they survive. It is sad that such things are happening
40 years after this country’s Independence and when the Government claims to be giving people in
ASAL aress a gedid attention. The Bible says. "Give me neither poverty nor riches but my daily
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bread." So, we want to live a decent life like other Kenyans. We redly want to catch up with other
Kenyans. How can we achieve that objective? We want the Government to provide us with basic
sarvices like water.

| have been complaining from this Floor that in my community, there is not a single
Government-maintained water project. We want the Government to give us basic services like hedlth
and we shal be like other Kenyans.

If I may now tak about the constituency which | represent, there is not a single Government
facility. We warnt this Government to provide us with education. It isthe only way we can improve our
aea. It is saddening when we hear that Kenyans are having affordable health services and are
supposed to be accessing clean drinking water. If we are Kenyans, it is high time this Government
treated uslike the rest of Kenyans. Let the Government also extend these servicesto us.

I think to be poor isasin in this country because the very people who are relatively better than
us are receiving basic services while those of us who are the poorest of the poor are actudly the ones
who are paying for the very services. | think it is a contradictory; a paradox that we have to come out
of.

In my constituency today, and you know the distances involved, for us to get to a hedth
facility, one would use a minimum of Kshs3,000, excluding the price of drugs that one is supposed to
oet; the lodging fees and the miscellaneous expenditure. It is high time that we really consdered these
aess. If | have to dwell on this subject, the only way this Government and the Minister would
gopreciate the kind of difficulty we are in, is by arranging for some trips. There is need to arrange
educationd trips for the Ministers, for them to go and see the countryside, particularly the ASAL
aress. Thiswill get them convinced that we need help.

| also want to say something about the matatu industry. | had began by saying that the NARC
Government has done some things in a better manner, but the matatu industry is il wanting,
undisciplined and it is even getting worse than when KANU wasthere.

The Temporary Deputy Speaker (Mr. Poghisio): Order! Your timeisup!

Mr. Ngoyoni: Mr. Temporary Deputy Speaker, Sir, | beg to support.

The Member for Igembe (Mr. Muriungi): Mr. Temporary Deputy Speaker, Sir, thisis the
firgt time | am making a substantive contribution in this House.

The Temporary Deputy Speaker (Mr. Poghisio): Order! Isthis your maiden speech?

The Member for Igembe (Mr. Muriungi): Mr. Temporary Deputy Spesker, Sir, yesit is my
maiden speech. | wish to join the other hon. Members in congratulating the Minister for Finance for
such a brilliant Speech, a Speech which is reminiscent of the Budget Speeches that were made by His
Excellency Presdent Kibaki when he was the Minister for Finance, for many years. It is a Speech
which gives alot of hope to Kenyans and one which | will praise at dl costs.

I would like to comment on the education sector. The Ministry of Educetion, Science and
Technology was awarded a lot of money and it deserves that addition because an educated nation has
afuture. However, there is a sector in education that has been ignored for a long time. This is the
pre-school sector. Even in the very days of our education system, the 8-4-4 ignored the existence of
the pre-school. Sociologists and psychologists of education have proved that a child that has gone
through pre-school successfully is more likely to succeed at primary, secondary and higher levels of
education. It has been proven that pre-school is a very important element in one's education.
Therefore, | ask the Ministry to extend the free education to this foundation, because starting a
primary schoal is like feeding a tree from the stem and ignoring the roots.

| dlso ask the Government to congder sponsoring those sudents who are studying a Bachelor
of Education Degree in Early Childhood at Kenyatta University. Those students should be considered
for support because pre-school education is very important to this country.

On the same sector of education, the question that has been ignored alot and which cannot be
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wished away is the one that was mentioned earlier during Question Time, of the P1 teachers. Those
teachers are demoralised because of the little salary tha they receive. The P1 teachers form the bulk
of the teaching force in our schools. Therefore, if we do not consder the plight of those teachers, we
shall be ignoring the most important part of our education system.

Let me touch on agriculture which is the maingtay of our economy and the source of our
livelihood. It was observed in the Budget Speech that agriculture and livestock production has been
declining progressively over the years. This decline is despite the fact that, even when the donors
withdrew their support from this country, the Ministry of Agriculture was financed heavily. In every
digrict there are Pgjeros and other vehicles in  support of agriculture. The decline was as a
result of the apathy which has been shown by the extension officers, both in agriculture and livestock
sections.

The Government should revert to those days when the agriculture extension officer was a
common feature in the village. They did outreach work, visited the villages and advised the farmers,
and that is why we were proud to be an agricultural country. Once again, the Ministry of Agriculture,
and today, | understand there is even the Minigtry of Livestock Development, should encourage the
officersto reach out to the farmers.

It is commendable that, the Government is once again reviving the Kenya Co-operative
Creameries (KCC) and aso the Agricultura Finance Corporation (AFC), the corporation that finances
farmers. However, it is a pity that although the AFC loaning has been revived, it is very expensve for
the farmer to get aloan. To get asmdl loan of Kshs50,000, the farmer is required to part with not less
than Kshs9,000. There is no way afarmer will borrow if he dready has the money. They need to be
supported, the AFC loans need to made affordable.

Mr. Temporary Deputy Spegker, Sir, there is an element that was in the President's Madaraka
Day's Speech, which we expected to be included in the Budget Speech. This is the return of the
GMR loans especidly for the wheat and maize farmers. That one should be re-considered because for
Kenyato develop, every community and every aspect has to be considered.

Mr. Temporary Deputy Speaker, Sir, may | mention a cash crop which the Government has
ignored over the years. It is a cash crop which earns millions of shillings for this country. This crop is
widely grown where | come from, Meru North Didrict. This crop is miraa, botanicaly it is cdled
cartha edulis, and it fetches a lot of money for this country. | am asking this Government to have a
policy, and a possible policy for that metter, towards miraa production. It should be treated like any
other cash crop. Research should be done on it and the farmers and traders assisted to market it
worldwide. Kenyans need to be told more about this cash crop because were it not for it, Nyambene
Digtrict would be a very poor place. Miraa should not be mystified; it should be understood and
protected by the Government like any other cash crop.

Mr. Temporary Deputy Spesker, S, let me also touch on co-operative societies. The
co-operative movement is nearly dead. And as much as we want to revive coffee, milk and other
agricultura production, we cannot do so until we restore the faith that the farmers had in the
co-operative movement. Very many societies collapsed and the farmers were never paid. The farmers
are il doubtful as to whether we can tak of coffee again as a leading cash crop in this country, when
the co-operative movement is mismanaged in the form in which it is. Until those people are paid,
farmers will have no faith in that movement. Therefore, our reviva of the coffee industry will just be
but a dream.

Then, Mr. Temporary Deputy Spesker, Sir, | will touch on tourism. | would just ask the
Minigtry of Tourism and Informetion to encourage locd tourism, and more especidly a this time
when we are suffering because foreign tourigts are not visiting our country in great numbers. We
should encourage our own locd tourism, just as we should encourage the consumption of our own
products, like coffee and tea. This way, we shall not be lamenting that the tourist season is here but we
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are not getting money. We can use our own resources to sustain tourismin our own country.

Mr. Temporary Deputy Spesker, Sir, on security, | would like to ask the Ministry concerned
to boost security in Meru North District and other parts of the country. This is because it seems as if
therearealot of guns in the wrong hands. There are shootings every time and people are
complaining of armed robbery and so on. The security of citizens should be taken more serioudly.
Security should adso be expanded to the care of our livestock. In Meru North we have a problem
because our brothers are ill in the days of Robin Hood; who used to rob the rich in order to giveto
the poor. Now there are some brothers of ours, | think in Samburu Didtrict, who will take our animals
and not return them. Let them know that the days of Robin Hood are gone. If one wants livestock, let
him go to the market and buy them. | am asking the Government to ensure that any animas taken
away are returned.

Finally, Mr. Temporary Deputy Spesker, Sir, may | touch on taxation. It is commendable thet
the Value Added Tax (VAT) rate was lowered from 18 per cent to 16 per cent. | am sure that this will
increase compliance, which will be good for the country.

With these few remarks, Mr. Temporary Deputy Spesker, Sir, | beg to support. Thank you.

Mr. Ndambuki: Thank you, Mr. Temporary Deputy Spesker, Sr for giving me this
opportunity to say afew words on the Financia Statement. One thing which redly worries me is what
| hear from almost every Minister or Assistant Minister when they stand here to contribute; they all
blame the previous KANU Government. Some of the problems we are facing now, and which we have
been facing for the lagt 10 years, are as aresult of just a few people, who are now in the Government,
who used to stand up everyday and tell the donors not to bring any money or any assstance to Kenya.
As aresult of that, the economy declined, because all the time we were running short of funds to run
the Government. | am surprised when they say the KANU Government left the "granary” empty. They
have bought themsdlves very expensive limousines, even to the extent of bringing in this guy from
Ethiopia to come here and enjoy himsdlf at the expense of the Kenyan taxpayers, and they can go
ahead and daim that they did not find anything in the Treasury!

(Applause)

Mr. Temporary Deputy Speaker, Sir, that redly proved tha what they were saying was
wrong; because the Budget which they are till enjoying is the one which was passed by this House
during the last regime. So, | do not see how they should continue complaining and shifting the blame
to the previous Government. As some of the hon. Members have said, the honeymoon is over because
this is their Budget, and we would like to see it implemented. When you look a some of the things
which the Minigter taked about; | am just going to pick education, we accept and appreciate the free
and compulsory primary education. But there is more to it than just the free and compulsory primary
education. If you vist some schools, children st under trees. If this Government has this kind of
money, and it can create a deficit like the one it created, it should go ahead and construct classrooms.
My digtrict is leading with a shortage of more than 1,000 teachers. As the Ministry of Education,
Science and Technology is taking the greater part of this Budget, | would like to ask the Minigter to
congder posting more teachersto my district.

Mr. Temporary Deputy Speaker, Sir, dl of us are waiting to industrialize this nation by the
year 2020, but there is so much disparity in the education system at the tertiary level. If you visit our
nationa polytechnics, you will find that students are not getting any assstance in form of bursaries,
whereas secondary schools get very high amounts of bursary. It is high time the Government started
looking at the tertiary sector so that we can industridize this country by the year 2020. There is an
increase of Kshs100 million in the bursary section. | would urge the Ministry to consder the tertiary
levels, especidly the national polytechnics, to be dlowed to enjoy some of this bursary which they
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have never enjoyed since the inception of polytechnics.

I would aso like to see some of the youth polytechnics which are lying idle in the rurd areas
being moved from the Minigry of Labour and Human Resource Development to the Ministry of
Education, Science and Technology because that is where the staffing is done, where they can be well
monitored and best run.

Mr. Temporary Deputy Spegker, Sir, on communication, the Minister increased tax on airtime
on mobile phones from 5 per cent to 10 per cent. Not every part of this country is covered by landline
telephones. People in the rurd areas had now garted enjoying the services of mobile phone services
However, increasing tax on mobile phones airtime from 5 to 10 per cent is again denying the rural
people this service. | would recommend to the Minister to reduce this tax on mobile phone airtime
during the Committee Stage from 10 per cent to, maybe, 6 or 7 per cent, in order to alow the rura
peopleto enjoy this service.

Mr. Temporary Deputy Spesker, Sir, on barnking, | redly appreciate the fact that the Minister
reduced the capita base from Kshs350 to Kshs250. However, we are not saying that everybody who
gppliesfor it should get it. We need to strengthen our inspection section in the Central Bank of Kenya
(CBK) to make sure that any bank which is set should really meet the standards and requirements thet
it is supposed to, so that we can stop the collapse of banks, which really gives alot of our people alot
of problems. They cannot access their money and thus cannot afford to buy alot of things.

Mr Temporary Deputy Speaker, Sir, privatisation is another issue. | know that development
partners have subjected usto strict conditions by telling us what to privatise and what not to privatise.
We need to come up with a Bill to spell out which enterprises we should privatise, but not the donors
to dictate to us what to privatise and what not to privatise. This Bill should dso cater for the cost of
privatisation. Thisis avery good gesture from the Minister.

Mr. Temporary Deputy Spesker, Sir, on banking, the Miniger also promised us that he is
going to come up with an instrument which is going to regulate or monitor interest rates. This
instrument is long overdue. We need it today so that these banks, which have been enjoying very
enormous profits, can also be curbed. | aso think the Minister did a good thing by saying that the
banks will be now getting an gpprova from his Ministry whenever they want to increase any interest
rates with ther clients.

Mr. Temporary Deputy Speeker, Sir, on agriculture, the Minister talked of several cash crops
like coffee, tea and cashewnuts, but these cash crops are not grown in every part of this country. For
example, cotton was left out and yet it is the only cash crop grown in Ukambani. So, we aso need
some incentives to be offered to cotton farmers. On agriculture, the Minister was not redly specific
when he sad he is going to introduce some micro-credit facilities. For example, we need soft |oans for
our farmers. Looking a the requirements for securities, one will notice that not all of us own title
deeds which can be produced as securities in order to obtain loans. So, the Minister should look for a
way to provide these loan facilities to the farmers, indead of redly insisting on security because some
areas have never been surveyed even up to now. If he inssts on production of title deeds, we are not
going to get anywhere.

Mr. Temporary Deputy Speaker, Sir, | support what has been said by some of the Members
on banks as concerns the cash ratio. It is money which is redlly wasted since it is kept idle in the CBK.
The banks collect it from customers like oursdves. The customers and the banks are not paid any
interest and there is a margin which should be passed by the banks, which, in turn, pass it to their
depositors. This has not been happening and we need to look for away of giving more money to our
people.

Mr. Temporary Deputy Speaker, Sir, the Minigter talked about this instrument of controlling
interest rates, but he did not tell us what he will do for the ordinary people who are supposed to
benefit from most of these incentives. For example, the incentives he gave to the manufacturing sector
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are all going to the well established companies. They are not going to the young growing companies.

With these few remarks, | support.

Mr. Musla: Thank you, Mr. Temporary Deputy Speeker, Sir. | am glad | have caught your
eye and | would like to make afew contributions as the Member for Mwingi South. Firgt, | would like
to congratulate the Minister. Indeed, he did a very good job. It was a difficult exercise and | think
every oneisin agreement that he deserves compliments for the good job he did.

Mr. Temporary Deputy Speaker, Sir, | have afew comments about the Budget Speech. Firdt, |
want to commend the Minigter for increasing or proposing to increase the sdaries of the public
officers. This House has been concerned many times because of the low salaries that are paid to public
officers and the disparity that exigts between the lowest and the highest paid public officers. | do hope
that the Miniger will try to bridge this gap so that public officers are paid sdaries which are
comparable.

Mr. Temporary Deputy Speaker, Sir, | must say thet | was alittle bit disappointed; in fact, very
disappointed because the Minister failed to address himsdf to the issue of increasing pension dues.
When | was moving the Pensions (Amendment) Bill, | had requested that the next time round the
Minister proposes increment of sdaries of public officers, he should also congder increasing pensions
payable to retirees. At the moment, we have got pensioners who served this country for many years
and yet they earn as little as Kshs500 a month. It makes no sense to continue torturing Kenyans with
such pensions. | believe that if we want this country to continue getting proper services from public
officers, we mugt, as a matter of practice, whenever we are reviewing salaries for serving public
officers, do likewise for pensoners. Otherwise, why do we have such low pensons? It is because these
pensions are never reviewed. | was very surprised because the Minister happens to be a pensioner
himself and he knows very well how pensioners are suffering. | hope, and | wart to apped to the
Minigter to look into this matter afresh. He should appoint a commisson to inquire into the
remuneration or monies paid to the pensioners of this country and adjust them accordingly.

Mr. Temporary deputy Spesker, Sir, | want to talk about tourism. Tourism is a very important
indugtry. It provides large numbers of employment opportunities directly. It is estimated that in this
country, 200,000 people are employed directly in the tourism industry. If you consder the multiplier
effect, because of those who drive taxis and those who sdll curios, dl those put together will result in
no less than 500,000 people benefiting from the tourism industry in this country, and yet we know that
the industry is suffering from terrorism.

Kenyais a peaceful country. Why should this country suffer because of terrorism, yet we have
no quarrel with anyone? The reason lies with our friends Because of interests of other countries, such
as America and Britain, Kenya has been targeted by terrorists. It istime the Government considered its
relationships with these countries. We remember, when a bomb blast rocked Nairobi, 250 people were
killed. Kenyans suffered and many people were maimed. But when it came to compensation, our
people were not adequatedy compensated.

Mr. Temporary Deputy Speaker, Sir, when terrorists struck New York, USA, on Septmber
11, 2001, al the victims were more than adequately compensated, and to crown it dl, the USA
Government undertook to compensate the businesses that were affected by that tragic event. The
arline industry, in particular, was given hillions of dollars to enable it continue in business. However,
what happens in this country is that terrorism is affecting our industries. They just collapse and our
so-cdled friends, dthough we are targeted because of their interests, do nothing to compensate us.

Mr. Temporary Deputy Speaker, Sir, recently, when the USA went to war againgt Irag, it pad
Egypt, Turkey, and Qatar hillions of dollars. All the countries that were affected by the war were paid
money so that they could be cushioned againgt any adverse effects on their economy. We are asking
the Government to seek money from the countries for whose interests we are being targeted by
terrorigts. Such money will cushion our industries from terrorist attacks and will enable our people get
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jobs because, right now, they have no employment.

Mr. Temporary Deputy Speaker, Sir, | want to talk about educetion. | want to congratulate
this Government, which | am part of, for giving free primary education to our children. But as we
provide this free primary education, we must not lose sight of the fact that many children have been
enroled in primary schools and yet they have no teachers to teach them. In Mwingi Didtrict, we are
short of 800 teachers. The Government must do something to increase the number of teachers in
primary schools because if that is not done, we will lose the benefits of free primary education. To add
to that, we have a School Feeding Programme which has been going on in various parts of the
country. This programme has been stopped abruptly. So, the Governmernt is giving us free education
on one hand, and taking away the School Feeding Programme through the other hand. | think the
whole affair will turn to be negative, unless we take action which will enable the children who were not
going to school because of hunger, to go back to school. Since they were being fed during lunchtime,
they musgt continue to receive food so that they bein school.

Mr. Temporary Spegker, Sir, indeed, this morning there was a question about how to keep
these children in school. One way of achieving that is through sustaining the School Feeding
Programme. | am &raid that unless we do that, al the gains we are making in providing for free
primary education, especially in having more enrolment of children, will be brought to nought. My
goped to the Minister for Education, Science and Technology is that he should reingtate the School
Feeding Programme in the areas that he has dready withdrawn it, including the area | represent,
Mwingi South.

Mr. Temporary Deputy Spesaker, Sir, | would like to use the few minutes remaining to talk
about water. The Minister for Finance, in the Budget Speech, said that the Government was going to
condder giving priority to ASAL areas. ASAL aress are not only to be found in North Eastern
Province. Immediately you leave Thika, and after Yatta, you go into semi-arid arees extending al the
way to our border with Ethiopia. The same thing applies to the districts faling in Maasailand, North
Rift Védlley, e cetera. Therefore, when you look at the money that has been alocated for these aress,
you will redlise it is peanuts. May | apped to the Minister for Finance not to give lip service
concerning additiona funds to ASAL aress. Let us see real money going to these areas <o that the
standard of living of these people is upgraded, especidly by providing water.

Mr. Temporary Deputy Spesker, Sir, | do not know whether you are aware that there are
people in some parts of this country who walk for up to 20 kilometres looking for drinking water! We
have been talking about this problem. We were promised that by the year 2000, there would be water
in every house, and yet we are in the year 2003. We do not even want running water; we just want a
borehole a some place where women can reduce the 20 kilometres they walk to 10 kilometres, to
fetch, at least, a bucket of water. Let us not give lip service to our people asfar as water is concerned.
In Ukambani, as one hon. Member said this morning, we need red water. We want bore-holes in
hundreds. | hope the Minister for Finance will see the need to stop talking more about giving priority
to ASAL aress and do it practically as opposed to what is happening now. Our people are waiting.
During the campaigns, they were told that after the NARC Government takes power, they will get
water. Indeed, the NARC Government came to power. | plead with the NARC Government to
condder the people of Mwingi South, Ukambani, and the people living in the Arid and Semi-Arid
aeasin genera by providing them with water.

Mr. Temporary Deputy Speaker, Sir, | beg to support.

Mr. Omingo: Mr. Temporary Deputy Spegker, Sir, thank you for giving me the chance to
comment on the Budget proposas of 2003/2004. | commend the Minister for Finance for having done
agood job in his maiden Budget speech. Even if there were pitfdls here and there, we would like to
give some credence to him because it was a display of effort on his part.

Mr. Temporary Deputy Spesker, Sir, | would want to mention one or two things with regard
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to the Government. The Government reigning today was popularly dected by Kenyans This was the
first time Kenyans exercised their right to vote and they chose the leaders they wanted. | also warn that
dthough Kenyans put those persons into leadership, they can throw them out tomorrow without
quegtion. The NARC Government is accountable of Kenyan citizens.

Mr. Temporary Deputy Spesker, Sir, | want to go back to the Budget Speech made by the
Minister for Finance. He did say that the Government was trying to restore public confidence and
encourage investors. How do you achieve that when reckless statements are made by Ministers to the
extent that the tourism industry has been put to dilapidation and is dmost collapsing? When a Miniger
stands up and says: "We are insecure in Kenyd', yet he is the one with the capacity and power to
protect Kenyans againgt terrorism, he is actudly admitting that he is defeated. | equate such aMinister
to that proverbial man who was actually said to be managing his house. He went to a hill-top and said:
"Friends, my wife beats me up everyday". His aim was to seek sympathy thinking he would be cdled a
"good boy". We are now calling that Minister a hero after he has messed up this country. Such kind of
Ministers are reckless and are not able to contain their own tongues at the expense of the lives of
Kenyans. We need to be accounteble for every statement and every act as a way of demongrating
collective responghility.

Mr. Temporary Deputy Spesker, Sir, the public debt of the Republic of Kenya stands at
Kshs629.2 hillion. That is broken down to Kshs251.5 hillion domestic debt, and Kshs377.7 billion
externd debt. The debt was incurred in totd contravention of the rights and expectation of
Parliament. Before the Government borrowed, it was supposed to come to thisHouse, under Cap.420
of the Laws of Kenya, and seek approval to do so. We are burdening Kenyans against their conscience
and without the knowledge of their leaders. The Government needs to re-check things and be
accountable to the people who dected them.  The Minister for Finance said that he inherited empty
coffers. It is amazing to see that they inherited empty coffers and yet, between January and today, the
Government has bought more than 20 brand new Mercedes Benzes in total disregard of the economic
hard times. We are saying that, that money is from the public coffers. The Government should have
diverted that money to proper use. It is unreasonable to say that you are controlling expenditure,
when you are living lavishly on borrowed money. That is a primitive act, and we must change. Let us
address that issue, and cut our jackets according to the sizes of our bodies Lé us not live on
borrowed money. The syndrome of donor funding must clear from our people's minds.  Why must we
change the fleet of presdertial vehicles, when former President Moi had all the vehicles? We were
saying that he had more than enough vehicles. Now, we are saying that he had more than enough
vehicles, but we require our own asiif the Mercedes Benzes which were used by former President Moi
have been infested by fleas. That does not make any economic sense. Mr. Temporary  Deputy
Speeker, Sir, the Minigter said that we want to add value to our money in terms of priorities of
expenditure into projects. How do you do that, when the Public Accounts Committee (PAC) tebles
five year old reports on the Floor of this House since the year 2000, and nothing is done? How can
we be able to check expenditure? The Minister said in his Budget Speech that we need to manage the
revenue/expenditure gap. In his mind, he knows whet that gap is. We must not have it in the first
place, and we need to fit our jackets according to our size. | want to impress upon the Miniger to do
one of the following. He should bring to the House the Government Financid Management Bill
quickly, so that we can build cgpacity in the Controller and Auditor-General's office, so that the PAC
and the PIC could be able to present reports on the Floor of the House in good time.  He should dso
bring to the House the Public Audit Bill soon enough, for the purpose of Kenyans knowing the value
addition of their taxes. Again, we mugt talk about taxes that we pay with results or accountability of
the same. The Minister needs to speed up the introduction of those Bills, so that, Kenyans may be
able to examine the results of the Budget and the application of resourcesin the best way possible.

Mr. Temporary Deputy Speaker, Sir, in terms of priority of public expenditure, the Minister
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talked about roads, hedth and water. | want to mention to the current Government thet priorities
must reglly be priorities. They should not be priorities because one is Mr. correct, or one comes from
digrict X, where he shouts the loudest in the name of a particular person. We are saying: "Let us
prioritise expenditure’. For example, roads in Kidi Didrict, particularly in South Mugirango
Condtituency, are impassable. That is an area with rainfal amost throughout the year. Agricultural
produce rots in the farms. If there are priorities, let us have them right, and not because of palitical
expedience. With regard to the issue of hedlth, mdaria kills people in Kigi District every year. S0,
let us prioritise the hedlth sector in that area on malaria, and prepare for emergendes in good time, o
that our people can cover themsalves againg it.

[ The Temporary Deputy Speaker
(Mr. Poghisio) left the Chair]

[ The Temporary Deputy Speaker
(Mr. Akaranga) took the Chair]

Mr. Temporary Deputy Speaker, Sir, | want to touch on the energy sector. The Government
wants to create 500,000 jobs. How do you do that, when you are retiring the few employees who are
there? A casein point is the Kenya Railways Corporations (KRC) godowns. The Kenya Railways
doesnot intend to use the godowns for the next
fiveyears. But the people who were
working there, creating 4,000 jobs, were chucked out. Why? Maybe, somebody warnts to relocate
his own kins and kind. We need to get focused. We should face the redity. People must get
ectricity to develop themsdvesinto Jua Kali artisans, do abit of welding, and creste employment.

Mr. Temporary Deputy Speeker, Sir, touching on the banking issue, the Minister has tried to
manage the financial sector. | think that is why he came out very positively. He merntioned that he
wanted to make sure that credit is accessible to Kenyans, and he went on to spdl out how he will
manage that. He outlined cash ratios in terms of keeping money idle in the Central Bank of Kenya
That was a positive move. The Minister also talked about the retriction of interest ceiling retes. That
was also positive. He also talked about reducing capital base, which is also a postive move.

Unfortunately, the Minister mentioned that he wantsto write off non-performing loans. During
the last Perliament, a list of corrupt individuds, who had borrowed money from banks, was tabled
before the House. The list was expunged and those people are ill living fredly. It was never said how
we intend to recover non-performing loans from the people who had borrowed the money, and
refused to pay. That is an omisson. We need to pursue those individuas because they are known; the
records are clear and S0, they can be brought to book. The records should be amended, so that Kenyan
taxpayers money is properly accounted for.

Mr. Temporary Deputy Spesker, Sir, on agriculture, the Minister talked about chdlenges of
ranfal, technology, funding for research and regulatory capacity. We require the goodwill from the
Government in terms of regulatory capacity, to control the importation of sugar. Hon. Members from
the sugar bt were sitting over there, and were with me a while ago. They have forgotten that the
same shouts and cries their people made during the former Government are till there. They are the
same Kenyans who elected them. | commend Mr. Osundwa for taking the bull by its horns and saying
that there is corruption and a cartel in the sugar industry. To me, he is a hero. Let us face it. Those
who were shouting loudest about the sugar barons are till here, and are importing sugar now. Some
Ministers stood up to protect COMESA asif they are shareholders of COMESA. We need to protect
thefarmers. The SONY Sugar Company aone is owing farmers Kshs600 million and yet, you pretend
to be dleviating poverty. That isironical and primitive.
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Mr. Temporary Deputy Speeker, Sir, with regard to the hedth sector, the Minister talked
about providing free hedth care services. Those of you who watch teevison, if you were in town
yesterday, saw what is hgppening a the Kenya Medical Supplies Agency (KEMSA). There is a
scandal bigger than what the television showed. Those big "boys', who are till in the Ministry, and
their am isto corrupt the Minister to think their way, are buying drugs six months to the expiry date,
and paying a third of the cogt in full. If drugs are about to expire, you can pay less than the norma
cogt. That iswhat people are doing at the Ministry of Hedlth. Then we keep pretending that we can
manage HIV/AIDS. If you cannot manage to channel drugs where they are supposed to be
channelled, | think it is ironical. We should get serious. Somebody once said that corruption was
actudly terminated only for a short while. The fuse which blew on the corruption channel has been
reconnected from January this year. We are saying that the NARC Government came with a euphoria
and it is il getting into the problem of corruption.

With those few remarks, | beg to support.

Mr. Marende: Thank you, Mr. Temporary Deputy Speaker, Sir, for noticing me. | wish to
add my voice to those who are supporting the Budget Speech as presented by the Minister for Finance
on Thursday, last week. | am proud that the Budget Speech has very serious and focused expositions
of monetary and fisca policy for the next financia year.

The Budget Speech indicated from the beginning that we are starting from a point where we
have serioudy skipped into public debt with the Government borrowing. Therefore, we have public
debt from both domestic and external sources running up to Kshs629.2 hillion. On that aspect, it is
my submission that, thet is a Stuation where, if we followed the rule of law, which, indeed, the NARC
Government has pledged to uphold; that kind of situation should not be exigting at dl. According to
the provisions of the Externd Loans and Credit Act, Cap.422 of the Laws of Kenya, and in particular
Section 6, public borrowing is supposed to be fixed. Such indebtedness is actudly restricted to
K£650 million which, in my calculation, amounts to Kshsl3 hillion. The exigting Stuation, where the
Governmert is, therefore, indebted to the tune of Kshs629.2 hillion is unlawful. It is necessary that we
give attention to that issue by ensuring that we uphold the law.

Mr. Temporary Deputy Spesker, Sir, my next point is on the poor performance of our
economy. Thisis to an extent that there is now a recession that has been prompted by the fact thet
over the last 10 years or S0, we have existed in a Situation where there has been so much corruption
and poor governance. It is my submission thet, this is an area which we ought to address very
serioudy and, therefore, it is amatter of serious concern when we begin to hear allegations, emanding
from some quarters to the effect that, even at the moment, key playersin the NARC Government are
linked to suspicious dedls It is important that this House asserts its authority on this metter, 0 that
those key players in the NARC Government who are now being linked to suspicious deds are shown
the red light before we actudly show them the red card.

Mr. Temporary Deputy Spesker, Sir, | also want to comment on agriculture and industry. The
Minister indicated that Kenya has generdly suffered poor commodity prices and as a reqult, we have
not realised as much revenue as we ought to have, from our agricultural industry. 1t ismy view that in
this area, we should be endeavouring, as a nation, to move from the current situation where we are
exporting our commodities in unprocessed form. | see no reason why this country should continue to
export raw coffee, raw teaand so on. We must move towards a stuation where we add value to our
products before we export them, so as to have optimum redlisation of the worth of those products,
which include coffeg, tea, and pyrethrum among others.

Mr. Temporary Deputy Speeker, Sir, | also want to contribute on the management of the
banking indugtry. It is significant to note that the Minister has seen it appropriate to put in place, an
independent body that will monitor interest rates so that they are redlistic. Thiswill prevent banks from
going haywire on whatever charges they have to make. | am glad that the Minister has noted that
there is a law that, in fact, exists which has not been enforced, and it should be brought into active

play.
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In the area of communications, appropriate attention has been given to this sector and it is
encouraging to note that we will move to an area where the information and communications sector is
going to play a greeter role in this country. Previoudy, our airwaves were restricted by reasons of
poor policy and management. One looks forward to a Stuation where our airwaves are going to be
completely liberdised and made easy easy, so asto attract more players into that area.  In the area of
education, al Kenyans gppreciate that we now have free primary education and as per the etimeates
which we have now, thereis provison for bursaries to the tune of Kshs800 million nationaly.

It is my submission, however, in this area, that just like the road levy, we should move quickly
towards a Situation where money that is set aside for educationd bursaries is allocated on constituency
basis, 0 that we are dl assured of eguitable distribution. At the moment, there is no clear policy on
how that money is dlocated, such that some congtituencies are, in fact, left out altogether or they get
minimum support in that respect.

Mr. Temporary Deputy Spesker, Sir, finally, there is the area of implementation of proposas
as contained in the Budget. | think it is significant that the Minister noted that a lot of the time, we
have come out with Budget proposdls that are very admirable, but the implementation has generally
been s0 poor. For example, in the last Budget, only 3 per cent of the Government's intended projects
were, in fact, accomplished. An appropriate monitoring unit that will ensure implementation is,
therefore, important.

Findly, | wish to say that in the area of industridisation, it is necessary that the Government
policy shifts from a point where too much emphasis is given to industrialisation in the mgjor or
traditional urban areas, and move towards rural aress. For example in the case of Emuhaya
Congtituency, which | represent, | would like to see a stuation where the Government moves towards
exploiting the granite stones that we are so naturally endowed with to ensure production and,
therefore, create opportunities for the people of that area

With those remarks, | beg to support.

The Assstant Miniger, Office of the Presdent (Mr. Tarus): Thank you, Mr. Temporary
Deputy Speaker, Sir, for according me this opportunity to make a contribution towards this Financial
Statement. | start by recognising the good effort made by our Finance Minister. We do recognise thet,
indeed, congdering the economic stuation in Kenya now, it was important to bring the entire country
into economic participation again. There could not have been any other way, unless the taxation that
was prevailing in this country was steadily reduced.

We thank the Miniger for Finance for consdering the fact that Kenyans, indeed, want to
access credit, and without credit, it is not possible to create wedth. The reduction of the paid-up
capital for sarting up of a bank is welcome because we have witnessed a stuation where a mgjority of
the banks are closing down. Banks have closed down in the past and that has tended to create a
situation where credit is very expensive. The opening up of the banking sector for competition through
this reduction will indeed facilitate competitive procurement of loans. Participants in the economy will
be able to see an opportunity to grow again.

We do also recognise that we need to make Kenya a country for Kenyans. As we open up the
economy and liberalise it, we have seen a Stuation where there are more foreigners. Indeed, we are
welcoming investors, but we must promote our own people to own their own economy. We must
promote our own people to participate in the growth of their economy. The situation that we have,
where we have a few rich people and millions of people languishing in poverty, is synorymous to
saying that Kenyais not for Kenyans.

Reduction in taxation, opening up of the credit system and the realisation of the mistakes that
were done in the past and correction of the same, perhaps, will give Kenyans hope again. It is
important to start looking at the mobilisation and formation of capital. This cannot be done unless we
encourage people to save. Without saving, we cannot be able to redlise investment. While | recognise
that, indeed, the Financial Statement did open up the opportunity for accessing credit, we should have
adso seen away of encouraging savings. Today, in Kenya, if a person wantsto save money in banks, it
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isas good as just keeping that money there. The interest rate that is paid for loans that are taken from
banks is ranging between 18 per cent and above. But the interest that is paid for saving is sometimes
lessthan 2 per cent.

In order to encourage savings and dso investments. It is aso important to look at this area. |
welcome the idea of micro and smal-scale enterprises in this country. We have seen them proliferate
and interest had not come on this particular sector, and yet it plays a crucid role in nationd
development. In the "Asian Tigers' we hear that one of the magic tricks that actualy made them
develop very fad is as a result of the opportunity for every person to save. The issue of minimum
requirement to save that is currently prevailing in banks still precludes the poor who would like to aso
participate in the economy. But if we had micro-enterprises and micro-finance inditutions that are
flexible even in their loaning systems, we would have encouraged most of the Kenyans to participatein
the national economy.

Mr. Temporary Deputy Speaker, Sir, the micro-enterprises should also target the way towards
industridisation of this country. We have not laid alot of emphasis on the introduction of the cottage
industries and the facilitation of Kenyans to start building locally-owned industries. | think this should
be the direction. While we think about giving Kenyans access to credit, we should aso create the
necessary policy framework that will dlow them to deveop these cottage industries as a way of
creating locally-owned industries.

Mr. Temporary Deputy Spesker, Sir, | want to recognise dso the investment that the Minister
has put on education. An alocation of Kshs9 hillion towards the free primary education is a
recognition of the fact that if we do not do anything now, we may end up not having a nation.
Creation of the human capital is a very important aspect for this country. If we promote the literacy of
this country and the aspect of having every child in school, it will be easier to promote development
activities. We have logt alot in the past. Although some of our colleagues on the other side do not like
being reminded of their past, we do know that we regret that past.

An hon. Member: Remind them!

The Assisant Miniger, Office of the Presdent (Mr. Tarus): Mr. Temporary Deputy
Speeker, Sir, they are avare.

It is aso important in this programme to recognise the importance of expansion of primary
schools. If you go down to the rurd areas, like in my congtituency which | have been trying to go
through to see the fecilities that they have for education, it is deplorable.

Forty years after Independence, our children are il learning under the trees. Some schools
have been garted, land dlocations made and we have many people who have developed a mania of
grabbing land. They do not remember that their own children will require a place for learning. Aswe
think of expanding these opportunities, it is also important to ensure that we plan for the construction
of schools. It will be very important for the Ministry to spearhead these programmes so that we do
not waste resources unnecessarily.

It isdso important to improve the performance of Digtrict Development Planners because they
do not do their jobs in the digtricts. We find many development projects sprouting up unco-ordinated
and yet we have a Government. It is dso important for the Ministry of Finance and the Ministry of
Planning and National Development to co-ordinate their activities, so that we can fully redlise the value
of our money.

Mr. Temporary Deputy Speaker, Sir, on hedlth, we thank the Minister for allocating Kshs500
million towards the purchase of drugs. However, our hospitals arein avery deplorable Sate. Thereisa
need to rehabilitate and gaff them. We should improve the terms and working conditions of the
workforce in those hospitds. | do not think the Kshs500 million would be enough. Perhaps we need to
dlocate more resources to the hedlth sector if we want to improve the socia services for Kenyans as
we promised them.

Mr. Temporary Deputy Speaker, Sir, on agriculture, if we want to create more jobs, it is
important for us to lay more emphasis on this. The maize sector did not festure very much in the
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Budget Speech. We would like to see farmers motivated.  We would like to see tea farmers motivated
%0 tha they can expand their activities. Without the serious support of farmers, | do not see us
realisng our objectives.

Mr. Temporary Deputy Speaker, Sir, with those few remarks | beg to support theMation.

Archbishop Ondiek: Thank you, Mr. Temporary Deputy Speaker, Sir, for alowing me to
join my colleagues to support this very important Motion. | stand to support the Budget Speech for
the Fiscal Y ear 2003/2004 as presented by the Minister for Finance. Kenyans in generd are extremely
happy with the Budget.

Mr. Temporary Deputy Speeker, Sir, my main concern is agriculture. Ugenya Congtituency is
srategicaly close to Mumias Sugar Company. We have many sugar-cane farmers in this congtituency.

They plant cane and wait for several months before they can harvest it. There was a time when there
were plans to construct a sugar factory a Nambale Congtituency and the Government decided to
sensitise sugar-cane farmers in my condituency. This made most of the farmers to grow a lot of
sugar-cane. So, famers in my congtituency grew a lot of sugar-cane with the hope that the
Government would buy it. Most of that cane was never bought. Therefore, their investment was lost.
We even tried to persuade the Mumias Sugar Company to come and assist the farmers in my
condituency. This matter could not take place. The Minister taked about helping the famers The
only way to help farmersis by making sure that they get the benefit of whatever they have planted.

Mr. Temporary Deputy Speaker, Sir, outgrowers in Ugenya could only benefit by supplying
their cane to the factory. But if they are not given the chance, they cannot do so. Thisis a credion
of job opportunities During the campaigns, we promised that we were going to created 500,000
jobs. If we do not encourage farmersto invest in sugarcane growing, how will we be able to generate
job opportunities? We have talked about dl these and persondly, looking at the situation, | have not
seen any sign of job cregtion. | am left to wonder how we are going to convince our voters on this
job crestion if these things cannot be improved.

Mr. Temporary Deputy Speaker, Sir, persondly, | am surprised thet the Kenya Government
can pump oil from Mombasa to Uganda, and yet they cannot pump water from Lake Victoria to
Timboroa and digribute it by gravity for purposes of irrigation. If we are talking about creetion of job
opportunities, that is the only way we will be able to assist our people by giving them more jobs.

We are very much aware that we have unpredictable rain patternsin our country, and the only
way to make our people happy so that they are not poor economically is by giving them a chance to
grow more crops S0 that they can sugtain themselves. | am urging the Minister for Finance and
gppedling to him most sincerdly to recondder the situation of doing irrigation for our people espedally
in western Kenya.

Mr. Temporary Deputy Speaker, Sir, Nyanza Province and Western Province fdl within the
cotton bdt. | listened to the Speech and | only heard about coffee. | did not hear about cotton,
which is amgjor source of income for the people of western Kenya. | am appedling to the Miniger to
reconcile his Budget and reconsider assisting cotton growers in western Kenya.

Mr. Temporary Deputy Speaker, Sir, ill on agriculture, the Ministry of Agriculture and
Livestock Development should extend dairy farming activities to the constituencies by introducing
modern methods of dairy keeping so that dairy farmers can keep quality animals that will give them
good returns.  This will improve both their income and their living standards.

Mr. Temporary Deputy Spesker, Sir, | know you come from western Kenya and you are
aware that most of our people keep these local dairy animals, but they are not viable economically.
We are asking the Ministry of Livestock Development to put that into their action plan for this year,
2003, s0 that they can assist the people by improving the quality of dairy cattle.

Mr. Temporary Deputy Spesker, Sir, | am requesting the Government to extend her support
to the reviva of the cotton industry. Mogt of the cotton industries in Nyanza Province are dead. If
you look at Ndere and other areas, most of them are dead. | am requegting the Government to ensure
that those indudtries are rehabilitated so that our people can aso generate income. Those are the



1450 PARLIAMENTARY DEBATES June 18th, 2003

signs of creating job opportunities.  Without those arrangements, it will be very difficult for usto keep
on telling wananchi that we are going to create 500,000 jobs. Thisis a day dream. We mugt think of
how we will rehabilitate our dairy industry.

Mr. Temporary Deputy Speaker, Sir, fourthly, | would like to request for the revival of the
co-operative movement. It is the only force which can bring common people together so that they
can survive. | am requesting the Ministry of Co-operative Development to look for ways and means
of deploying their officers to sengtize people so that our people can understand the co-operative
movement.

Mr. Temporary Deputy Spesker, Sir, we have Lake Victoria, River Yda, River Nzoia and
many dams. To my surprise, you will find that our beloved Government, which we all support and we
voted for in a big number, cannot come up with an action plan to see how they could help the farmers
in order to have their crops sustained instead of abandoning them.

Mr. Temporary Deputy Spesker, Sir, | am happy to note that there will be a limit on interest
rates.

The Temporary Deputy Speaker (Mr. Akaranga): Time up!

Archbishop Ondiek: Thank you very, Mr. Temporary Deputy Spesaker, Sir.

With those few words, | beg to support.

The Assigant Miniger for Trangport and Communications (Mr. Ligae): Thank you,
Mr. Temporary Deputy Spesker, Sir, for giving me the chance to contribute on this very important
Motion. At the outset, | want to congratulate the Minister for Finance for his Speech. He was dile
to craft a Budget that has addressed the wishes and the problems of the poor of this country inspite of
the problemsthat we are going through.

The Budget is beginning to show us some way forward from the pitfalls of the economy that
we inherited from the previous regime.  In fact, the economy was so battered to the extent where one
did not know where to dart. | would like to commend the Minister for the priority he gave, in
particular, to ensuring that the infrastructure is given very high priority. Without infrastructure, we
cannot develop. You cannot develop agriculture and industry. Y ou cannot get things to happen.
So, the Minigter rightly did put a lot of emphasis on infrastructure which must be rehabilitated and
developed.

On the infrastructure, the first priority has gone to roads. | am glad that the Minister for
Roads Public Works and Housing has given us a three-year programme to repair our roads.
Although no new roads will be built within that period, we shal rehabilitate those that are classified to
meake sure that they can contribute to the wellbeing of this country.

Mr. Temporary Deputy Speeker, Sir, water, eectricity and power generaly, including oil, are
crucial for the reviva of the economy of this country. Without any doubt, the importation of power
from Uganda and other countries that are able to produce it more cheaply than we do, will be an
answer to our problems. | am glad the Minister did put emphasisoniit. | am dso glad that the Miniger
for Energy has given us an assurance tha the congtruction of Sondu-Miriu Hydro-Electric Project will
be re-gtarted, having nearly concluded negotiations with our development partner, Japan. We do trust
that, thet project will take off in the near future.

Mr. Temporary Deputy Speaker, Sir, while talking about the infrastructure, one cannot help
but talk about privatisation or concessioning. All too often, when we discuss communication, for
example, Tekom Kenya, Kenya Railways, Power and Electricity, our development partners have put
conditions that for those sectors to develop, we must privatise or concesson. The conditions thet are
put do require that we make available those fecilities to companies that are going to privatise, having
written off all debts that are owed, and having ensured that they are going to have a free hand on
tariffs and management. If we wereto do al those things, we might as well leave those facilities in the
hands of our country.

Mr. Temporary Deputy Speaker, Sir, for example, if you take Kenya Railways in the recent
past, we have received a report from the Internationd Finance Corporation (IFC), which has been
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looking at the Kenya Railways, on how best to reviveit. The recommendation they are making is. "For
Kenya Ralways to pick up, you must concession. To concession, you must write off debts and give us
afree hand on tariffs and management.”

If you write off debts of the Kenya Railways, you might as well leave it in the hands of
Kenyans to run it themselves. To write off debts and do everything they want us to do, it is like
cleaning up the whole baance sheet of that organisation. Then, we give it to them on a clean hill of
health. In that respect, my suggestion would be that for the time being, we have no business, as a
country, to give away such vital investments such as Telkom Kenya, Kenya Railway and Kenya Ports
Authority to strangers. Indeed, we should improve on the management, which has been lacking in the
past.

Our people have run down some of these ingtitutions.  There is now proper management and
investment in this country. | would like to propose that we should clean up the balance sheets of
these indtitutions.  We should dso improve the management of some of these ingtitutions so thet they
can be productive, employ our people and play a vital role in the development of this country. We
should not privatise our ingtitutions merely because our development partners have asked usto do so.

Mr. Temporary Deputy Spesker, Sir, education is a very important eement in the Budget. |
would like to support one of the hon. Members on the other side of the House, whom | think was Mr.
Ndambuki, for having drawn the attention of this House to the fact that we have forgotten tertiary
education after implemernting the free primary school education.  Our youth polytechnics are
important for the development of this country. Unless we put more emphasis on them they might
collgpse.  Our university education subsector, which seems to benefit more those in the upper class,
and the primary education subsector are well taken care of. We may forget the tertiary education
subsector and yet it is important in the development of any country. This is because it trains the
middle cadre of people who can be sdf-employed or employed by the Government to revive our
industries.

Findly, | would like to commend His Excellency the President for getting out of the past
practice of ensuring that he remains the chancellor of al our public universties. In today's
announcement, His Excellency the President has appointed other prominent Kenyansto be chancellors
of our public universities. That is something which should be commended. This shows that the
President does not have to be in charge of every big indtitution in this country. He should give room
for professonalsto be appointed to run our public ingtitutions, including the universities.

The tourism sector has been mentioned many times in this august House. It is an important
sector of our economy, but in the recent past our development partners, and the so-caled friends of
Kenya, have let us down. We do appreciate that if there is athreat of terrorism, al of us must take
collective measures.  We must ensure that our country is not only safe for tourists but aso for
Kenyans. In fact, the two or three terrorist atacks we had in this country have been targeted at the
facilities of our development partners and not Kenyans. But the people who have suffered mos have
been Kenyans.

As my colleague, Mr. Musila, sad here earlier on, when the United States of America (USA)
atecked Irag, the countries which assgted it, like Turkey, Kuwait and Saudi Arabia, were
compensated a lot for alowing the USA to use their airgpace and landing facilities to attack the
perceived enemy. This is the case and yet, we, who have been friends of the USA for a very long
time, suffer whenever there is athreat of aterrorist attack. Any indication of a terrorist attack mekes
Western nations to advise their people not to trave to our country. This keeps away tourids
from our country and we end up suffering. We should now make the point loud and clear to our
so-cdled friends that if they are, indeed, our friends they should stand by us & times like this. Thisis
because to give in to terrorigs is to encourage them to continue with their evil activities. We should
aso encourage loca tourists.  Kenyans should be encouraged to visit their country. If this is to
happen, then we have to charge them rates which they can afford.

Lastly, we should aso explore the possibility of marketing this country as a tourist destination
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for nationds of other countries We should not just concentrate on the traditiona countries like ltaly,
United Kingdom (UK) and the USA. Let us go to the middle East, China and Japan where people are
not very scared of past terrorist incidents and, therefore, are unwilling to vidt this country just because
we have minor security problems. Mr. Temporary Deputy Spesgker, Sir, with those few remarks,
| beg to support thisMotion.

Praof. Olweny: Thank you, Mr. Temporary Deputy Speaker, Sir, for giving me this chance to
contribute to this Motion. | would like to commend the Budget the Minister presented in this House
because it rased the hopes of Kenyans, especially the farmers.  This is because we took over a
country whose economy had been run down. The economy of this country was in a mess when the
NARC Government took over power. Our economy had actudly been turned into what one would
cal a "mitumba economy”. If you look at the clothes most Kenyans wear today, you will find thet
they are mitumba. Many Kenyans who own cars in this country today, own mitumba cars. Thee
are second-hand cars which have been imported from other countries  Even most of the spare pats
imported into this country for the repair of our machinery like the sugar mills are re-painted because
they have been used. So, our economy has been run down to a point where the Government cannot
afford to buy new spare parts or equipment. So, the Budget which was read in this House by the
Minigter for Finance gives us hope. If what is contained in the Budget will be implemented this
financid year, then many things will be achieved in this country.

A lot of money should have been alocated to infrastructure to help revive our railway line.
We inherited from the colonid government a railway system which was doing very well, but it isin a
pathetic state today. The railway system is actually the chegpest mode of transport in any country in
theworld. Why have we left all those stedl linesto rust? The state of our railway system should have
been reflected in the Budget speech.

[ The Temporary Deputy Speaker
(Mr. Akaranga) |eft the Chair]

[Mr. Deputy Speaker resumed the Chair]

Mr. Deputy Spesaker, Sir, our roadslook as if they were bombarded recently. | hope what the
Miniger read in the Budget will be reflected in the improvement or recongruction of our
infrastructure.  The agriculturd sector depends a lot on infrastructure.  This is one of the sectors
which have suffered mogt because of the dilapidated infrastructure. The Minister did a good job when
he gave attention to the agricultural sector. Even though the Minister touched on the coffee, sugar,
rice and cotton subsectors in his Budget, he left a lot to be desired. He scrapped the tax paid by
coffee farmers, but his talk on the other subsectors of agriculture was simply political. There waslack
of specifics as regards the cotton industry.  We import mitumba clothes just because the textile
industry has collapsed. It is these mitumba clothes which have made the textile industry to collapse
The collapse of the this indudtry is reflected in the collapse of cotton production. This should have
been given attention. The problems affecting this industry should be addressed by the NARC
Government so that it can be put back on
itsfeet. |f we do that, we will create the half a million jobs per year we promised Kenyans during the
campagns. We cannot create this number of jobs if KICOMI and other textile industries are not
operational.

There is no way we are going to create those jobs. So the textile industry should have been
addressed properly. Similarly, the Minister should have addressed the small ceredls sector. Kenya used
to be anet exporter of wheat but today, we are importing 70 per cent of the wheat we consume. What
happened to that sub-sector? We were producing rice that was almost sufficient for us but today, we
are importing a lot of rice, just because we left the National Irrigation Board (NIB) schemes to
collapse. Spedific preference was not given to the rice sub-sector as was done for coffee. But, there
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was alittle biasin the Budget and every spesker here has raised that concern.

The Minister needs to address that issue; that Kenyans are concerned about the bias towards
coffee done. We agree and accept that coffee is a major cash crop in this country, but so are other
crops. On sugar, days before the Budget Speech, we had requested the Minister to introduce zero
rating Vaue Added Tax (VAT), on sugar. Why should we have VAT on sugar yet there is no value
added to our sugar because it is simply milled? We do not have refined sugar produced in this country.
It isjust smply milled; why should it be charged VAT? Unfortunately, that was not reflected and we
only heard that VAT was zero rated for coffee but not other crops.

We ought to note that in this country and in the rest of the world, agriculturd products are
subsidised and protected. In USA, tha is the procedure and agricultura products are protected and
subsidised. That means, farmers are supported. In European countries, it is the same. In Japan, if you
import rice into the country, you would be charged tax of amost 400 per cent. Why should we leave
our markets open, so asto kill our agricultural sector?

| am asking here that the Government should turn around and fully support the agricultural
sector. When Kenya became independent 40 years ago, we inherited a flourishing agriculturd sector.
There was the Guaranteed Minimum Returns (GMR) scheme and instead of improving on that, the
Government made everything difficult for our farmers. Farming in this country is a very expensve
exercise. It is said that fertilizer is actually a donation to this country. But why are farmers taxed for
something the Government gets for free? Why should it be taxed, once it is imported into this country
while nothing else is added to it? We do not have a fertilizer company in this country that adds
anything to fertilizers. Why should farmers pay so dearly for fertilizers or diesel for operating fam
machinery? This should have been addressed so asto jump-start our economy which is on its knees.

Unless that is done, | do not see us creating the 500,000 jobs. We can not create these jobs if
we have so many white dephants in this country. The issue of the stalled Kisumu Molasses Complex
should also be addressed. On the hills of Nyakach, we have the Sondu Miriu Hydro-Electric Power
Project, which isaso going to turn into awhite elephant project. It is unfortunate that Japan should be
asociated with a white elephant project in Africa. | hope that a some point, something will be done
about that project. The Kenya Government should talk to the Japanese Government to ensure that
implementation of the project resumes.

I will now talk about floods. The famous River Nyando passes through my congtituency. In
1954, the colonial Government condructed a 20-kilometrelong dyke aong that river. After
independence, neither the Kenyatta Government nor the Moi Government did anything to improve the
dyke.

Mr. Deputy Speaker, Sir, | beg to support.

QUORUM

Mr. Mganga: Jambo la nidhamu, Bw. Naibu Spika

Mr. Deputy Speaker: Ni nini?

Mr. Mganga: Bw. Naibu Spika, sis hatuko hapa kuzungumza tu. Tuko hapa kuchangia Hoja
hii ili Serikdi na wahusika wengine wayasikie na kuyatilia meanani yae tunayoyasema. Ukiangdia
utaona kwamba Wabunge katika Bunge hili hatujafikia idadi inayostahili ili tuendelee na shughuli yetu.
Je, tunazungumzia nani?

Mr. Deputy Speaker: Order! Bw. Mganga, unachotakiwa kufanya ni kusmama na kusema
kwamba idadi ya Wabunge Bungeni haitoshi. Ngojea tuchukue hesabu ya Wabunge waliopo.

(A count of hon. Membersin
the Chamber was taken)

Imethibitishwa kwamba idadi ya Wabunge katika Bunge hili haitoshi kuendelea na shughuli
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yetu. Kwa hivyo ninaamuru kengele ipigwe.
(The Divison Bell was rung)

Mr. Deputy Speaker: Order! Order! Hon. Members, we now have a quorum.

Mr. Akaranga, you may have the Hoor.

Mr. Akaranga: Mr. Deputy Spegker, Sr, | thank you. | aso want to congraulete the
Minigter for Finance for presenting before this House a well-prepared Budget.

The Budget speech touched on a number of issues, mostly those affecting the common man.
Some people fed that the Budget is too amhbitious, but when | look at the---

(Mr. Wamunyinyi consulted loudly)

Mr. Deputy Speaker: Order! Order! Mr. Wamunyinyi, the House is in sesson. Could we
have some order?

Proceed, Mr. Akaranga.

Mr. Akaranga: Mr. Deputy Speaker, Sir, when | looked at the figures contained in the
Budget, | redisad that the sat targets are achievable. However, | have some comments to meke in
respect of certain areas.

I commend the Miniger for reminding Kenyans that most commercial barnks in the country
have completely ignored Section 44 of the Banking Act. Commercia banks have been levying charges
on depositors money for facilities they have ingtdled in addition to what they call "ledger fee".
Another charge levied by commercia banks is what they cdl "pendty fee'. So, it has become
impossible for the common man to borrow funds from any commercial bank. Consequently, the jua
kali and agricultural sectors, among others, have collapsed. Therefore, in order for us to redise the
gods st in this Budget, the Minigter hasto watch the banking industry very critically.

Mr. Deputy Speaker, Sir, the prevailing banking trend in this country has discouraged savings.
For instance, if you borrow some money from a commercial bank, you are charged interes at 19 per
cent on persond loans. However, your deposits in the same bank will attract an interest of less than 2
per cent. That scenario discourages our people from saving with commercia banks. About ten years
ago, some banks used to charge concessonary interest rates to their members of staff. During thet
period, | was working with one of the international banks operating in the country. Subsequently, the
Government decided to scrap that scheme. Commerciad banks used to purchase houses and thet
encouraged construction companies, which in turn employed many people.

| was one of the team of bankers that went to negotiate with senior Government officers with
a view to corvincing them that provison of concessonary interest rates to bank workers by
commercial banks was quite in order. However, the Government officials a the negotiations never
lisened to our views; it was as if we were gpeaking to stones. So, after the political change that took
place, Kenyans started to fed that we now have a caring Government. So, workers in the banking
industry are wondering why the Ministry cannot re-introduce the concessionary interest rates scheme
for banking staff.

Mr. Deputy Speaker, Sir, | recommend that the Miniger condders reintroducing the
concessonary interest rates scheme for banking staff because since the scraping of that scheme by the
Government, the banking sector has suffered so much fraud and forgery, and that gtals nationa
development.

Mr. Deputy Speaker, Sir, on agriculture, much has been tdked about pumping funds to
develop agriculture in North Eastern Province. Honestly, a mgjority of the peoplein the North Eastern
Province are pastordigts. If the Government wants to pump fundsinto the North Eastern Province just
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to improve on certain agricultural products, | think that would be wrong. The Government has to talk
to those people. | would prefer that the Government spends alot of money in North Eastern Province
to improve on the livestock industry because those people are specidised in that line. They are
specialised in that field and not in other things. Let the Government use a lot of money in improving
maize production in Western Province, Rift Valey Province, Ukambani and other areas where people
have interest in agricultura production. Taking funds to such places as the North Eastern Province, is
an indication of misdlocation of resources.

Mr. Deputy Speeker, Sir, | dso want to say that the Minister prepared a good Budget, but
then it did not include the participation of hon. Members. If my congtituents asked me how much
money is going towards the construction of roads, water, hedth and schools in Sabatia, | would not be
able to tdl them because | did not participate from the beginning. In other organised places, they
normdly include the participation of everybody in the Budget preparation. This is necessary because
we will be monitoring the Budget as hon. Members. We want to tell our people that this is our
Budget, it is our baby, we want to nurture it and therefore we support it fully.

We aso want the Minigter to show us how he has distributed the Budget. We want to know
how much has been dlocated to Sabatia Congtituency, Vihiga, Kakamegaand dl other districts so thet
we will know for sure that these are the funds meant for the devdopment of this country in those
particular aress.

Mr. Deputy Spesker, Sr, on taxation proposas, | will touch on the mobile phones.
Communication is an importart tool in the development of any place. If you go to Uganda, you will
find that even the matatu touts own mobile phones. Even the children in primary schools own mobile
phones. That did not just happen; the Government supported them. Instead of the Minister supporting
the growth of the telecommunication sector, he wants to kill it. He has increased the taxes on mobile
phones by 100 per cent. | would recommend an increase of 50 per cent.

Mr. Deputy Speaker, Sir, on the issue of VAT, dthough | thank the Minister for reducing
VAT from 18 per cent to 16 per cent, | doubt whether thisis going to improve or have any impact on
business. The reduction iscoming to around 11 per cent. The Minister ought to know what the Asans
are doing out there. When | used to pay them avigt to look at their balance sheets, | discovered that
Asansin this country do not pay taxes at al. In the real sense, they keep two types of accounts; one
for Income Tax purposes and the other one for the banking purposes. Y ou will find the balance sheet
for banking purposesis quite empty. They keep these two books to avoid paying high taxation.

Mr. Deputy Speaker, Sir, if VAT goes down from 16 per cent to around 15 per cent or below,
the revenue that this Government is going to collect will be much higher than what they have targeted
a 16 per cent.

Mr. Deputy Speaker: Order! Your timeisup.

Mr. Ligae, you contributed, did you not? So, | will ask Mr. Kagwimato contribute now.

Mr. Kagwima: Thank you, Mr. Deputy Spesker, Sir, for giving me this opportunity. | stand
to support the Budget Speech. One, if the proposals made are implemented in good time, the
Government will be able to create close to 500,000 jobs per annum as pledged. | noted that in the
banking sector, the Minister was clear in his Speech that the Government will try to reduce the locd
debt and encourage the private sector to borrow from the bank g0 that they can grow in terms of
expanding ther business. That way, they will be able to create employment. | am happy that in a
civilized way, the Minigter is trying to get the controls back in place regarding interest rates. In the
past, our banks killed the incentives of the business community, especially when they went ahead
levying taxes without consulting their customers. It did not make any sense. If one person was not adle
to pay Kshsl00,000 and the bank raised that figure to Kshsl million, how did it expect the
businessman to be able to pay? | want to say thet if the Minister can put the necessary measures in
place and ensure that the Central Bank controls the banks so that they do not continue levying interest
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on the customers accounts without consulting them or the Minister, people will be encouraged. Very
many Kenyans are very shy and afraid to go into the bank and borrow money. Thisis in view of the
fact that quite a number of people in the last five years have logt their property. If this proposal is
implemented, it will go a long way towards encouraging business people to go back and borrow
money from banks.

Mr. Deputy Speaker, Sir, the other thing | am happy about is the fact that the micro-finance
ingtitutions, which the Minister included in his Speech and which he istrying to encourage, will help to
make credit available to the peoplein the rural areas. Most of the women groups and other groups thet
are involved in agricultural activities will be able to access credit easily usng the micro-finance
ingtitutions that the Minister is encouraging to be developed inthe rural areas.

Mr. Deputy Spesker, Sir, having said that, | would like to note that there is a substantia
increase of funding in the roads sector. We note that this country has experienced severe deterioration
of our roads. | hope that the money will not only be availed in the books, but also in the digtrictsor the
condituencies as the case may be. If the money is made available and our roads are repared, our
farmers will be able to get their agriculturd produce to the market in good time. If that heppens, the
agriculturd sector will grow, and will eventually create employment in the rurd aress. | am sure thet
those jobs created in the agricultura sector will be part of the jobs that were promised.

We should dso re-think our way of looking at the cotton crop. We know that coffee and tea
are very important sub-sectors of our agricultural economy, but we should go further and look & the
other sub-sectors that are not fully exploited like cotton farming. Nobody pays any attention to the
cotton industry. We il continue with the old mentality of looking at coffee as the only cash crop. It is
good to revive and support the coffee sub-sector, but we also want to support cotton and sugar-cane
farming and fishing and other sub-sectorsthat have not been fully developed.

Mr. Deputy Speaker, Sir, moving to co-operatives, | am happy that the Government is trying
to revive the co-operative movement and | am sure this will provide avenues for marketing of
agriculturd produce. It will empower our people to access chegp credit facilities. | say this because the
current interest rates in commercial banks are about 24 to 25 per cent whereas co-operatives societies
lend money at an interest rate of 12 per cent. So, it is important that we strengthen the co-operative
societies o that we can have cheaper money to develop our country. It is very important and, of
course, the co-operative societies will enable the coffee
and cotton farmers to get money to buy farm inputs so that the farms and the produce are properly
teken care off.

Mr. Deputy Speaker, Sir, the other bit is on irrigation. The President said thet the Arid and
Semi-Arid lands (ASAL) will be developed. The Government emphasises every day that specia
atention will be given to those areas that were left behind, development wise. We should move
quickly and ensure that areas like Ukambani, the lower parts of Embu, Mbeere, the lowest parts of
Meru and Tharaka are devdoped. Those aress, interms of agriculture, are virgins. They have not been
exploited. If we could ensure we have enough irrigation projects, we would produce any crop we need
for this country. Instead of supplying relief food to those areas, these areas themselves would be
suppliers of agricultura produce to other parts of the country. We know we have farmed for so many
years. If we can move quickly and ensure that the so called good polices that the Budget Speech
contained are implemented, | am sure our people will be encouraged to produce enough food.

Mr. Deputy Spesgker, Sir, the other bit is on the rurd dectrification programme. This
programme has been in place for very many years, but the impact has not been felt. It is there on paper
year in, year out, but nothing much happens. Mogt of the rurd aress lack dectricity. If we have to
develop this country especidly in terms of small industries, we need to emsure that we supply
eectricity al over the country. We should aso ensure that, at leadt, dl divisona headquarters are
supplied with eectricity. After that, farmers will have an input in the agriculturd produce. We will
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have agro-industries which will add vaue to the agricultural produce and the farmers will earn much
more than what they are earning now. In addition to adding value to the agricultural produce, we shdl
a0 be able to create employment opportunities in those rural aress. So, it is very important that we
implement this programme than just having it on paper. | am happy that Kshs500 million has been
dlocated for this cogst. If you divide the Kshs500 million by the 70 didtricts thet exist, we have an
average of about Kshs7 million per digtrict. We do not have to distribute that amount equitably. We
should look at the digtricts which were Ieft out in the past and give them dightly more so that we are
sure we are sharing the cake equitably. We hope that after this Parliament has approved the
Supplementary Estimates, we shall have the money for rurd electrification released quickly.

Mr. Deputy Spesgker, Sir, the other bit is that | am not sure that the Kenya Powewr and
Lighting Company (KPLC) has enough manpower to implement the pending rural dectrification
projects where people have already deposted their money. If that is the case, we should encourage
private investors to do this job and pay them so that we can move quickly and ensure that we
digribute the electricity that the rurd folk require for rural industriaisation. There has been atarget of
getting the country industridised by the year 2020 which is only a few years away. Unless we move
quickly and ensure that we implement our programmes, 2020 will find us napping.

Mr. Deputy Speaker, Sir, moving to the education sector, | note that huge amounts of money
have been voted for this purpose. The vote is about Kshsr1 billion. This is good because we need to
support our education system. However, | want to request that because of the increased enrolment of
pupils in the primary schools, the Government and the Teachers Service Commission (TSC) should
move quickly to employ enough teachers so that the quality of education does not deteriorate. We
need 60,000 teachers and these jobs should be advertised and the teachers posted to the areas they are
needed.

With those few remarks, | beg to support.

Prof. Mango: Thank you, Mr. Deputy Spesker, Sir, for giving me this opportunity to
contribute to the Budget Speech. May | commend the Minister for Finance for coming up with a
Budget thet is sendtive to mwananchi's needs. In this country, we need to have a vison in agriculture..
Thisisan agricultural country and it seems every year we are short of food. Why are we short of food
in this country and yet we have land and human resource? We need to come up with a good vison in
our agricultural policies. Every year we have floods in Budalang'i and in many other areas and yet we
do not seem to be using thiswater to generate food. Thiswater could make this country a grain basket
in the region. We could use the water to irrigate those areas, dam the water and culture fish so that we
have both grain and proteins, but we do not seem to be doing much. We should use the same water for
irrigation and grow a lot of horticultural crops, cotton, sugar-cane and everything that we need in this
country. It seems asthough we lack avison for our agricultural planning.

Mr. Deputy Spesker, Sir, | call upon the Minigter for Agriculture to come up with avisionary
plan to rid this country of starvation. In this country, we have afew areas where the dairy sector has
been developed and yet in other aress, livestock production could be developed. We could dso
enhance dairy production. | congratulate the President for having re-established the Ministry of
Livestock Development. | hope the Minister for Livestock Development will expand livestock
development into Western Province and help to eradicate the congtraints to livesock development like
livestock ticks and tse tse flies which are amgjor congtraint to livestock production in Western Kenya.
We dso need to expand the dary industry. For now, we only keep the Zebu cattle which are not
productive. The area has potential for dairy production yet it has not been given a chance.

Mr. Deputy Spesker, Sir, in this country we have spent a lot of money establishing an oil
pipeline. It would have been more prudent if we established a National Water Pipeline emanating from
the Lake Victoria and extending to all regions of this country. While water is a menace in some aress,
it is scarce in others. That is because of our faulty planning. Once we have a Nationd Water Pipeline,
no areain Kenyawill experience shortage of water.
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(Applause)

We have one of the largest fresh water lakes in the world yet in this country we cry about the lack of
clean water for human consumption. The Ministry of Water Resources Management and Development
should look into that problem so that Kenyans can have access to affordable clean water for drinking.
Thisis a country where alitre of water is more expensive than alitre of petrol! It is shameful given that
we have afresh water lake in our country. This matter needs to be addressed urgently so that Kenyans
do not cortinueto pay extrafor drinking water.

Mr. Deputy Spesker, Sir, | still maintain that we need to intensfy agricultura activities by
giving out financial support, especidly to farmers who grow specific crops. If redly this is an
agriculture based country, we should have a policy that supports agriculture in order to cregte jobs
We do not seem to be cregting jobs in the agricultural sector. We have been looking at agriculture es a
dreadful business. The youth run away from the rurd areas and migrate to the urban places because
they do not want to work in the farms. We should make agricultural production attractive so tha the
youth view agriculture as an employer instead of them looking for white collar jobs.

Mr. Deputy Spesker, S, a few years back, in this country, there was an attempt to grow
Robusta coffee. | cdl upon the Minister for Agriculture to enhance the production of this coffee.
Vdue could be added to Robusta coffee so that the farmers within the areas that grow it can benefit.
Western Kenya seems to be marginalised because anything that grows in this area is not usualy given
support. The previous Government did everything possible to marginalise Western Kenya. | hope the
NARC Government will pay more atention to agriculture in Western Kenya so that the area becomes
productive and jobs are crested. We have sugar-cane as the mgjor crop in Western Kenya. Sugar-cane
farming is currently being frustrated by those who import sugar. The NARC Government hasto fight
corruption within the sugar industry and stop issuing licences to the chosen few who import sugar to
the detriment of the sugar-cane farmer. About 6 million Kenyans depend on sugar-cane farming, and
therefore, it is a major activity in Western Kenya. Sugar-cane farming should be supported by the
Government so that inturn, it supportsthe livelihoods of those who are dependent onit.

Mr. Deputy Speaker, Sir, if we utilise water properly, we will be able to enhance agriculturein
this country. For instance, we could supplement rain water with irrigation from the lake. 1 hope the
East African Community will negotiate with Egypt so that we can utilise our water for agricultural
production. The Minigtry of Agriculture and Livestock Development should increase funding for
research on crops so that we can have high yidlding crops which mature early. At the same time, we
should have proper seeds for planting. We have had cases of fake maize seeds in the market, which
eventually make farmers lose out on their crop. For example, farmers in Western Province planted the
wrong maize seed and they may not get anything out of their efforts.

Mr. Deputy Spesker, Sir, the Ministry of Co-operative Development should spread out and
help every areato st up co-operative societies,  Co-operative societies have been very useful in many
aress in Kenya. The Co-operative Bank of Kenya is the only bank which has been left for the
common man. Therefore, it should have branches all over the country. In some districts, there is not
even a branch of the Co-operative Bank of Kenya. Tha means that such a digtrict is limited and
cannot develop. Therefore, the Co-operative Bank of Kenya should modernise itself and open up
more branches in the country. 1t does not make sense for people to queue for half an hour trying to be
sarved. This is the dot.com era.  The Co-operative Bank of Kenya should have automated teller
machines instead of using the old system, where people have to queue for hours waiting to be served.

With those few remarks, | beg to support the Motion.

Mr. Sudi: Thank you, Mr. Deputy Speaker, Sir, for alowing me to contribute on the Budget
Speech. | support the Motion. It isthe first Motion of the Budget Speech by the NARC Government.
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In my opinion, the NARC Government has tried its best.  However, the Government has left out the
vital agricultural sector. If you go through the Finance Bill, there is no mention, or just dight mention
of the agricultura sector. We know that the economy of this country depends on agriculture. We
need to spedalise and put alot of efforts on that area.

As a country, we are becoming "a jack of dl trades and a master of none". If we concentrate
on agriculture, we will have a very stable economy which will enable the common man to educate his
children and carry on with his activities comfortably.  Right now, in Marakwet where | come from,
the residents of that area can hardly afford to take their children to school because thereis no money at
al. Agriculture is their main source of livelihood, but there is no market for their produce. Even when
they go to sl their eggs to Uchumi Supermarket, they find that our supermarkets are buying eggs
from South Africa What trend are we assuming in this country as far as the common man is
concerned? We need to go back to the drawing board and revive the agricultural sector. We
need to establish technical assstance to farmers so that they can improve in their crop production.

| do not see why every year we cry that there is famine in Kenya and we rush to beg for food
from other nations like America and yet we can grow that food locally. God has blessed Kenya richly.
We have spent alot of money responding to situations which cause thregts in this country. We do not
have enough food reservesto cater for our population because we do not grow enough food. We do
not give incentivesto farmers so that they can grow and get the best of their yidlds to the market.

| expected the NARC Government to show the way forward to the farmers and give them
incentives. For example, they should sell a 90-kilogramme bag of maize a Kshs2,000 so that the
farmer can have the morae of growing crops, knowing the market price is good. But there was no
mention of incentives to farmers in the Budget. | would like to challenge the Minister concerned to
rectify that stuation. Although we are in the middle of the year when farmers have dready cultivated
their crops and they are planting whest, we should give them incentives.

The co-operative movement used to be there long time ago and the common mwananchi used
to invest his or her money in those co-operative societies.  The movement used to encourage themto
invest in those co-operative societies and when they needed money, maybe, for school fees or any
other financial engagement, they borrowed from those co-operative societies. They used to be given
alot of money inthose days. It is high time we traced where we went wrong as a country and tried to
revive those sectors.

Mr. Deputy Spesker, Sir, | come from Marakwet District and for the last 40 years since we
obtained our Independence, there is not even an inch of tarmac road in that area. | challenge you to
vist that area and witness for yoursdlf that there is no single tarmac road. How do we expect crops
from that areato reach the market? When it rainslike it did recently, for a vehicle to reach Eldoret,
which is about 80 kilometres away, it takes about five to six hours. It is shameful to live in such a
country where we boast of 40 years of Independence and yet our citizens are gtill suffering because of
poor infrastructure. | blame this squarely on the Government because it is not concerned with the
welfare of its own citizens.

Mr. Deputy Speaker, Sir, roads in the whole country are in a pathetic stuation. | remember in
the year 2000 when | was going home for Kenyatta Day Celebrations; | was involved in a horrible
accident where | logt two of my brothers. | am lucky to be alive today. | was adso going to die, but
lucky enough | survived because my time had not come. For how long are roads going to kill our
people? The quality of the materias used to congtruct those roads by contractors are questionable.
Overspeeding trucks and pothholes on our roads are killing our people daily and yet, we want to pass
the Budget to give those contractors money to create pothholes on our roads. We are not going to
accept that.  As a legidator, 1 am not going to be party to those issues. | wish the NARC
Government could try to find ways of assisting Kenyans by rectifying this Situation so that we could go
back to the good old days whereby quality was paramount and not quantity.
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Mr. Deputy Speaker, Sir, given the scenario which we have endured for dl thet time, there is
quite a lot which cannot be discussed here because of the time factor.  We will challenge the NARC
Government to put thingsin order.

With those few remarks, | beg to support.

Mr. Khamas: Thank you very much, Mr. Deputy Spesker, Sir, for giving me an
opportunity to contribute on this very important Motion.

From the outss, | would like to say that | support the Budget. We have had Budget speeches
time and again since | came to this House and one mgjor problem crops up. | would not say any of
the Budget speeches | have heard since | came this year has had any very big shortfalls. The problan
has been implementation.  Unless we are going to implement what the Minister has prescribed in
his Budget Speech, then we shall never get

anywhere.
ADJOURNMENT
Mr. Deputy Speaker: Order, hon. Membersl Mr. Khamas, you will continue tomorrow
afternoon. | amtold you have some nine minutes.

Hon. Members, it is now time for the interruption of business. Therefore, the House stands
adjourned until tomorrow, Thursday, 19th July, 2003, at 2.30 p.m.

TheHouserose a 6.30 p.m.



